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As we go to press the nineteenth annual meeting of the 
National Convention of Mutual Life and Accident Underwriters 
is in progress at Boston. There is a long programme laid out 
which is intended to cover four days, Tuesday to Friday, inclu- 
sive ; and several interesting papers are interspersed among the 
discussions of numerous live topics of the day. An account of 
the proceedings up to the latest hour possible before going to 
press, is given in this issue of THE SPECTATOR, and the report 
will be concluded in next week’s paper. 





Wuen Professor F. H. Norton of the University of Cincinnati 
delivered his address before the National Science Association on 
“The Battle with Fire,” in which he advocated the use of carbon 
dioxide applied by means of pipes opening automatically for the 
extinguishment of fires, he was probably unaware that such a 
system had been patented a year or so previous, and that a com- 
pany was forming to manufacture such equipments; yet such 
was the case. If the plan is practicable, and the fact that sev- 
eral prominent insurance men have become interested in it leads 
one to believe that it is, it might be applicable to risks where the 
use of water sprinklers would be objectionable for some reason. 
A demonstration of the practical utility of the device in the case 
of an unexpected fire will be awaited with some interest. 





Tue unparalleled destruction of life and property by fire in Pine 
county, Minn., principally at and in the vicinity of Hinckley, has 
entailed considerable loss upon the fire, life and accident insurance 
companies, though chiefly in the way of small individual losses. 
Estimates place the amount of life and accident insurance in 
force on residents of Hinckley and Sandstone, the main sufferers 
so far as loss of life and personal injury is concerned, at about 
$200,000. There will doubtless be much difficulty in proving 
death in many cases, if it is not altogether impossible, for hun- 
dreds of bodies were buried which were beyond any chance of 
recognition. In such a calamity as this, where there is hardly a 
modicum of probability of any one wishing or attempting to 
defraud the life and accident insurance companies, the latter 
should, and probably will, adopt a liberal policy in the allowance 
and payment of claims. Such a course will be likely to promote 
the popularity in that section of any company following it, and 
yield a good return in new business. The State commission for 
the relief of fire victims is taking steps looking to the collection 
of insurance of all kinds due the sufferers, and the Insurance 
Commissioner's assistance has -been invoked to further the col- 
lection of claims. While it is still impossible to make close 
figures on the property loss, it is estimated that at Sandstone the 
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damage was about $300,000, and at Hinckley nearly $900,000. 
These estimates do not include any standing timber, of which 
the growth of whole counties was burned, and leave several other 
towns to be heard from. Then there are the Wisconsin and 
Michigan districts in addition, making nearly thirty towns in all, 
partially or wholly destroyed. The number of lives lost is still 
placed in the neighborhood of six hundred—a fearful score 
against the persons who, by design or carelessness, brought about 
these terrible catastrophes. 





THE twenty-fifth Annual Convention of Insurance Commis- 
sioners is now an event of the past. Two of the papers read before 
the convention were presented to the readers of THE SPECTATOR 
last week, and the substance of three others is given this week. 
The sentiment in favor of official investigation of fires was voiced 
by Superintendent Snider of Kansas; Commissioner Merrill of 
Massachusetts urged the members to more uniformity in the 
preparation of blank forms for companies’ reports; Actuary 
Harvey of Missouri championed State supervision of insurance ; 
and Commissioner Mansfield of Connecticut analyzed the rebate 
evil and suggested remedies for it. The proceedings of the con- 
vention were ably presided over by Superintendent Pierce of 
New York, who delivered a flowery address in opening the ses- 
sion. He also entertained the delegates at his summer home, 
conveying them thereto on the beautiful St. Lawrence, whose 
picturesque scenery they were thus enabled to enjoy thoroughly. 
It now remains to be seen whether the convention will have any 
practical outcome. If some of the suggestions made shall be 
backed up by official action, the convention will not have met 
for nothing. 





A sToRY was told in the newspapers during the past week of 
the arrest of William Murray, former clerk and collector of the 
North British and Mercantile Insurance Company, at the 
instigation of that company, for robbing it of a very considerable 
sum of money. Murray had been employed by the company 
for several years, was a trusted employee and for some time had 
held the position of reinsurance placer and collector. After 
placing part of a line on a risk accepted by his company with 
another company (his company paying the premium therefor) 
his plan of robbery, it is alleged, would be to shortly thereafter, 
without authority from his company, report to the reinsuring 
office that the risk had been canceled; then he collected the 
return premium in cash, appropriating the money to himself, 
without his company receiving any knowiedge that the risk had 
been canceled by the other office. It is hinted that Murray is 
not the only collector who has been enriching his pocket in this 
way ; in fact, Dame Rumor asserts that several men, known on 
the street as placers of reinsurance, have been collecting the 
excess premiums and keeping them. It seems surprising that 
this man was able to obtain large sums of cash money from 
other companies, ostensibly in behalf of his company, in the 
manner related. The specific charge on which he was arrested 
involved the sum of $112, which represented a return premium 
due the North British and Mercantile by the Guardian, the 
latter company paying this sum to Murray in cash, and not by 
check. It also seems remarkable that upon the representation of 
a mere collector, without official notice of cancellation sent 
through the mails or by another person from one company to 
the other, a cashier would undertake to pay out cash money as 
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“return premium” to a collector. It is understood that the 
arrest is to be regarded as a warning to others who have 
practiced similar methods of defrauding the insurance com- 
panies ; and the companies hereafter will see that such return 
premiums are made by check. The case should also be a 
warning to companies not to tempt young employees by impos- 
ing too much confidence in their integrity without keeping a 
check upon their trustworthiness. 





AT the meeting of the Tariff Association of New York held 
on Thursday of last week, S. A. Reed was chosen unanimously 
to act as manager of the association, vice F. W. Whiting, 
resigned. As the post is a most important one, the committee 
charged with the task of finding a successor to Mr. Whiting, 
who filled the office remarkably well up to the time of his 
illness, gave the matter very serious consideration ; and the fact 
that Mr. Reed was selected from a large number of candidates 
whose qualifications for the office had been carefully examined, 
speaks volumes for his abilities. In 1874 Mr. Reed was 
graduated from Columbia college with the A. M. degree, and 
from the School of Mines (engineering course) in 1877 with the 
degree of E. M., and later Columbia College bestowed upon him 
the degree of Ph. D. After studying in German universities 
and spending some time in Paris in connection with the 
Exposition, Mr. Reed went West and engaged in engineering 
work. Five years later he organized the Commonwealth’s 
inspection department, and in the spring of last year became 
manager of the Western Factory Insurance Association. Early 
in this year Mr. Reed accepted the special agency of the 
Continental, with headquarters at Chicago, and will now come 
East again. His work has always been characterized by a high 
degree of excellence, and he is looked upon as the right man for 
the place. 





THE escape of electricity, from trolley wires in particular, is 
already a serious question and is daily growing more so. 
Chemical decomposition has affected the water and gas pipes of 
some of the leading cities of the country, where the trolley 
method of propelling street cars is in use, to an extent which is 
really dangerous to life, limb and property. It has been 
demonstrated that one one-hundredth of a volt of electricity is 
capable of carrying on the work of corrosion, and more than 
this amount is continually straying from the return wires in 
Boston, Brooklyn, Milwaukee, Cincinnati and other centres of 
population. It is plain that the constant corroding action of the 
electricity on the pipes will render liable explosions or fires 
caused by gas liberated through decomposed gas pipes, and that, 
at some critical period in the course of a fire, water pipes will be 
apt to give way and cut off the supply, perhaps causing a con- 
flagration. The fact that a wrought-iron pipe running through the 
same street with a trolley line in Rockland, Me., was destroyed in 
the short space of five months shows what a destructive agency 
this lost electricity is. It is stated that the ground in Brooklyn has 
become so charged with electricity that small fan motors can be 
run by it. Various remedies have been proposed and tried, 
such as attaching to pipes conductors leading back to the power 
stations and connecting the pipes themselves with the power 
stations, but there remains some doubt as to the success of these 
and other modes of attaining the desired end, Fire, life and 
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accident insurance companies are all interested in finding a 
solution to this problem ; it is hoped that a practical one will 
soon be found and applied. 


Not the least important of the subjects brought before the 
attention of the Convention of Insurance Superintendents and 
Commissioners last week was that of uniformity in department 
blanks for obtaining statements of life companies, an address 
upon which was delivered by Mr. Merrill of Massachusetts, and 
which was printed in entirety in THE SPECTATOR of last week. 
Mr. Merrill referred in his remarks to the large and confessedly 
extravagant expense of gaining new business practiced by life 
companies which is deprecated by all, including the gravest 
offenders. “ All confess to it,” said he, “ but the most that any 
pretend to in the interests of common decency is to conceal as 
much of it as possible. This concealment is by divers ingen- 
ious and conscience-stretching devices and fictions, which only 
become apparent by a careful analysis and comparison of items 
and years.” In this delicate style Mr. Merrill dwelt upon the 
padding of company statements, which practice has been com- 
mented on and deprecated for many months by THE SpEc- 
TATOR. We were glad to see the subject brought before the 
attention of the Insurance Commissioners last week, although 
it received no fitting consideration and final action upon by that 
body. “ Extravagance will correct itself, or what is the same, 
the people will correct it,” said the Commissioner, “ when, and 
only when, its proportions come to be set forth fully and in 
clear light.”” But just so long as the statement forms and 
department requirements permit the concealment of the cost of 
this new business and who pays for it, so long will the waste go 
on. Recognizing the importance of the subject, we reprint the 
following, which is really the pith of Commissioner Merrill’s 
able paper : 








Two things must be shown fully and without shadow of evasion before the 
matter will right itself. One, what amount have the new policies actually 
paid into the treasury of the company ; the other, what has the company paid 
or agreed to pay out of present funds to secure this new business. 

The present convention form of income is believed to be sufficiently explicii 
to secure from a conscientious officer the first item. For the second a consid- 
erable modification of outgo is necessary, and a movement in this direction 
ought to proceed at once, and during the present session of this convention if 
possible. 

Since the last amendment of the blank ordered by the convention there has 
come into the accounts another and new item that seems to have no appro- 
priate and definite place in the accounts ; at least not such a place as that it is 
likely to be treated uniformly and unmistakably by the different companies. 
Allusion is here made to the disposal of the instalment business of such of 
these policies as have become claims. 

Under the instalment plan the company agrees that when the policy 
matures there shall be paid at once (say) one-twentieth of the amount insured 
to the beneficiary, and an equal amount at the beginning of each of the 
following nineteen years. Thus, if the amount insured is the nominal sum 
of $10,000, there would be payable $500 per year for each of twenty years, 
and the actual liability of the company at the date of the maturity of the 
policy would be, not $10,000, but the present worth of $500 to be paid at the 
beginning of each of twenty years, which, counting interest at four per cent, 
would be $7067. And the natural and common sense position of the accounts, 
when the first instalment has just been paid, would seem to be, in expendi- 
tures, $500, and the balance, $6567, in liabilities. 

It would probably be best that no part of the accrued claim under this 
policy except barely the instalment for the current year should enter the 
income and expenditure accounts at all, and this in a separate item of expen- 
ditures as amount actually paid under claims upon matured instalment poli- 
cies. But if to satisfy bookkeeping it is found necessary to enter the full 
amount promised under the matured policy in both income and expenditure, 
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it should be distinctly stated in items for that purpose alone and not confused 
with annuities or any other account. 

There is apparently at this time no duty before this convention more seri- 
ous and important than an agreement upon the proper form of the income and 
expenditure accounts of the life companies for the annual statements. And 
it is respectfully urged that when such agreement is attained the departments 
should rigidly adhere to the form adopted until some needed change becomes 
evident and is presented to some future convention for full consideration. 

The history of life insurance is dependent upon correct and 
uniform statements of companies made out upon forms which 
are so planned as to intelligently show the assets, liabilities, 
income, disbursements and policy accounts of companies, and 
furnish the means to ascertain the proper proportions and rela- 
tions of one item to another. Mr. Merrill, by words and acts, 
is sincere in the accomplishment of this for the benefit of the 
reports of the Massachusetts Department. It is understood, 
by the way, that the Board of Trade of London, to which com- 
panies doing business in Great Britain submit periodical reports, 
has been impressed favorably with the forms of statements for 
life companies required to be submitted to the Massachusetts 
Department for the present year, in contradistinction to the 
statements required by other State departments, and will ask, if 
it has not already done so, Commissioner Merrill for copies of 
those forms, probably for use in requiring companies to report 
to the board in the future. 








NEW YORK SURVEYS. 


Tue good selection made by the Columbia Fire Lloyds, as well as its con- 
servatism, was evidenced by the fact that it canceled off the only wood-worker 
at Benoit, Wis., which escaped loss in the recent fire. 

* * * * 

BROOKLYN had 139 fires in August, causing a property loss of $90,300 and 

involving $926,000 of insurance. 


ob * oe * 
Davip W. Brown becomes solicitor for the East River Mutual Fire. 
* ok * * 


A CORRESPONDENT advises us as follows regarding the recently organized 
Mutual Fire Association of Philadelphia: ‘‘I presume that it is like most of 
the other Philadelphia mutual companies—an experiment. The directors of 
the company are small builders and contractors ; none of the names, as far as 
Ican see, are prominent business men. The following is a list of them: 
Henry C. Webster (Webster, Gillespie & Co.), president; F. B. Hockman 
(R. C. Ballinger & Co.), vice-president ; Paul J. Essick, Jr. (P. J. Essick & 
Sons), treasurer; Wm. E. Taylor, secretary ; John R. Wiggins, Henry James, 
Frank S. Riggs, George Beischlag, Wm, E. Beetem and Wm. J. Thurwanger, 
directors. The secretary, Mr. Taylor, was formerly an inspector for the Fire 
Association of Philadelphia, and recently an insurance broker, doing a small 
business.” 

* * * * 

AN inquiry comes to us regarding the standing of l’Esperance of Brussels 
and the Societe Generale des Assurances Agricoles of Paris. These companies 
correspond with Daynes & Co. of New York. L’Esperance is an apparently 
reliable company, and information concerning it is given as follows in the 
best foreign authority: Capital, paid up, 1,197,770 francs; premiums (in 
1892), 905,787 francs; losses, 271,587 francs; commissions and expenses, 
276,871 francs; dividends, 70,000 francs. A published statement for the 
year 1893 gives premiums as 1,254,838 francs, and losses as 662,074 francs, 
Regarding the other company, we are unable to find any mention in foreign 
statistical works. The best information to be secured regarding it is therefore 
such as can be obtained from its correspondents. 

* * * * 


HERBERT F, ANDREWS has been appointed receiver for the property of 
Geo. H. Leonard, insurance broker, of No. 59 William street, in the suit of 
The property specially mentioned is a contract between Mr. 
Mr. Leonard was 


Horace Moody. 
Leonard and the underwriters of the Insurers Alliance. 
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deputy attorney of the Insurers Alliance, cnd it is understood that his con- 
tract provided for a share of the profits ; but the contract was summarily can- 
celed by the underwriters, and Mr. Leonard intends to recover damages by 
legal means, if possible. 

* * ” * 

SINCE January 1, 1892, J. H. Kattenstroth has been local secretary at New 
York for the Commercial Union of London. At that date the National Fire 
of New York, of which Mr, Kattenstroth was secretary, reinsured in the for- 
mer company. We regret to learn that he has now been compelled by ill 
health to resign his position. 

* * * * 

IT is announced that hereafter Burke & Brown, attorneys for the New York 
and Boston Lloyds, will be able to write lines of $40,000 on automatically 
sprinkled risks. This is by virtue of a reinsurance contract just completed 
with an old and substantial company. Burke & Brown have made an excel- 
lent record for their Lloyds thus far, and the facilities thus obtained should 
enable them to transact their business more profitably in the future. 

* * * * 

ACCORDING to Boston advices, J. F. Bartels & Co. of this city are posing 
as general agents of the United Fire of Alexandria, Va., for New York and 
Western States. They claim for the company assets of $117,132, and are 
reported to be anxiously searching for business in Boston and elsewhere. If 
the company has financial standing of any account we are unaware of it, but 
should be glad to receive evidence bearing on the subject. 

* * * * 

For some time past the North German Fire of Hamburg has been writing 
surplus lines in the Metropolitan district, and it is now announced that it will 
write the same class of business in the States of New York, Connecticut, 
New Jersey, Pennsylvania and Maryland through licensed brokers. The 
company has $200,000 deposited in Illinois, and operates in Chicago. E. 
Harbers is its attorney in the East. 


* * * * 

GECRGE PRITCHARD and Charles Michalick, No. 52 William street, have 
isssued a prospectus concerning the proposed United Mutual Fire Insurance 
Company of New York. It is intended to write large lines on the best 
classes of risks only. Careful inspections will be the rule, and risks with any 
taint of moral hazard will be avoided. We quote from the prospectus as 
follows: One of the greatest evils in the fire insurance business is the exces- 
sive rate of expenses, those of the joint stock companies of this State having 
averaged, 1893, 37.44 per cent. Under ‘this system a large reduction in this 
item can be effected, and to show that efficiency can be combined with 
economy the following statement will be sufficient. The cost of a thorough 
inspection is the same on a large asa small line, and for example may be 
taken at $5. On a line of $25,000 at one per cent premium, $250, the expense 
would be two per cent ; on a line of $2500 at one per cent premium, $25, it 
would be twenty per cent. As a matter of fact, the premium on the smaller 
line will not bear the expense of a thorough inspection. 

* * * * 

WE have received, in an envelope bearing the imprint of Clinton, Weeks 
& Co. of Chicago. what purports to be a copy of a letter addressed to that 
firm, It reads as follows: 

DEAR Sirs—Referring to yours of the 31st, xe Great Northern Insurance 
Company, addressed to Mr. Arch, Wright, we beg to advise you that, as we 
understand it, the contract with Baynes or Robbins was canceled a Jong time 
since ; that they have no authority to take risks for the company; that they 
are issuing policies under seal which the company knows nothing of, and that 
the policies themselves contain conditions that have never been approved of 
by the company. The company is practically owned by Baynes, who holds 
four-fifths of the stock or more. There are no assets here that we know of ; 
neither are there any liabilities here. Some time since the company sent a 
special agent to Chicago, and he retained the firm of Swift, Campbell & ——, 
attorneys of your city, and they have the books and everything on which to 
proceed against Baynes, and we think it would be advisable for you to refer 
to them. We would be happy to furnish you with any information that we 
can possibly give you in the matter. We have been solicitors for the com- 
pany until they ceased doing business. Yours truly, 

MULocK, RoBARTS & HARVEY. 

From the foregoing it seems that Mr, Baynes occupies a position somewhat 
analogous to that of Pooh-Bah in *‘ The Mikado.” Mr. Baynes (as general 
agent) could properly issue policies of the Great Northern were it not for the 
fact that Mr. Baynes practically owns the company, and, as stockholder and 
owner, could not, of course, recognize any liability under policies issued by 
Mr. Baynes (as general agent) and sealed with a seal of which Mr, Baynes (as 
owner) knows nothing. Then again, Mr. Baynes (as owner), having canceled 
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the company’s contract with Mr. Baynes (as general agent) it is but right and 
fair that the company should repudiate all claims upon it under policies issued 
by Mr. Baynes, subsequent to the termination of his contract as general agent. 
And equally ingenuous would it be to disclaim liability, because of existence 
of clauses in the policy form as used by Mr. Baynes(as general agent), 
which have never been approved by Mr. Baynes (as owner). It is interesting 
to note that the company (owned by Mr. Baynes) has made preparations to 
proceed against its former general agent (Mr. Baynes) for his delinquencies in 
the ways mentioned ; and the outcome is anxiously awaited by the public; 
for if Mr. Baynes succeeds in transferring, by legal means, some money from 
one trousers pocket to the other, justice will be done and the Great Northern 
Insurance Company vindicated. 


* * * * 

A CORRESPONDENT at Wheeling, W. Va., sends us the following regarding 
the Anchor Fire and Marine: ‘‘ Two attachments were issued last week 
against the Anchor Fire and Marine Insurance Company of this city by 
the judge of the Circuit Court. One for $452 was in favor of Felix Solomon 
& Co, of Springfield, Mass., and one for $1,059.50 in favor of J. K, Dexter 
& Co. of the same place. These were issued on affidavit of their attorney, 
as follows: The affidavit says that Anchor Fire and Marine Insurance Com- 
pany is hopelessly insolvent ; that the judgment of Felix Solomon & Co. will 
be worthless unless executions and suggestions issue immediately therefor ; 
that the assets of said company, to your affiant’s information and belief, have 
been removed beyond the jurisdiction of this court and out of this State to 
defraud its creditors. That said Anchor Fire and Marine Insurance Company 
is a West Virginia corporation and not authorized -by law to do business in 
other States.” Executions were issued and the cempany was closed up. It 
has been long regarded as a wildcat concern, The organizer and secre- 
tary, C. E. Merwin, came here from Toledo, O.; he did not stand well in 
regular insurance circles. Several weeks ago he left, and it was given out 
that he had gone to Detroit on account of serious illness, which, of course, 
was not so. While here he lived in great style, but forgot to pay his rent, 
and when he left he packed his furniture and had it hauled to the depot 
before discovered, but his angry landlord attached his effects before they left 
the city and sold them under the hammer, Mr. Merwin is the same Merwin 
of the notorious Citizens of Cincinnati fame, which came to grief last year. 
The collapse has long been predicted by persons in a position to form an 
opinion, All the money received for premiums was sent to Chicago or New 
York for deposit, and all the assets that can be found isa very small lot of 
office furniture. Nodoubt Mr. M. has departed for other fields to operate 


another wildcat.” 
* * * * 


THE following letter has been received by THE SPECTATOR from George 
W. White, assistant secretary of the Buffalo Association of Fire Underwriters 
regarding the Jacob Dold Packing Company : 


To correct an error made by you in your issue of the 6th inst. zz ve rate on 
the Jacob Dold Packing Company in this city, it being too evident that you 
were led into making the error by your informant or informants with ** malice 
and prepense aforethought, I wish to notify all companies, through you, that 
the rates on the risk in question are as noted below, and have been in force 
since September, 1893: No. 703-709 William street, truck, barn and feed 
mill, area 11,000 square feet. $195,225 ; No. 711-713 William street, cooper- 
age and barrel repairing, $185,205; No. 719-759 William street, packing 
house, area 70,650 square feet, $520,520; rear, No. 713-717 William street, 
calf and sheep slaughter house, $115,135 ; rear, No. 723-725 William street, 
boiler house $90,110; rear, No. 733-739 William street, blacksmith shop, 
$195 215 ; rear,No. 741-749 William street, smoke house and ham branding, 
$190,210, Of course, the values are in the packing house part of the risk, 
which is rated the highest. This rate can be materially reduced by running 
division walls above roof, protecting ail openings in walls by fire doors on each 
side of same and removing other minor defects for which charges are made under 
the schedule, but no improvements can be obtained as long as companies will 
write the risk at less than one-third the rate. In the interest of good under- 
writing I hope you will give these rates publicity, both for the protection of 
companies that may be asked to write the risk and information of those com- 
panies already on the risk, 








—The Georgia Supreme Court decides that a floating policy which declares 
that it does not cover on cotton on which there is any more specific insurance 
cannot be called upon to contribute in case of loss when there is another policy 
specifically covering said cotton, even if the latter contains a c ause stating 
that ‘‘in case of any other insurance upon the property hereby insured, 
whether made prior to or subsequent to the date of this policy, the assured 
shall be entitled to recover of this company no greater proportion of the loss 
sustained than the sum hereby insured bears to the whole amount insured 
thereon, whether by specific or floating policies.” 
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CHICAGO SURVEYS. 


THE review of the Western insurance situation by Vice-President Evans of 
the Continental has attracted great attention, and would undoubtedly merit 
the French encomium of being Jon sens. The best work the Union could do 
at Cresson Springs this week would be to adopt Mr. Evans’ report asa 
whole, abandon the present limited organization and start afresh with a plat- 
form agreeable to the hundred or more non-Union companies whose co opera- 
tion is essential to the work of reform. 

* * * * 

STILL there is just now a marked tendency on the part of certain companies 
to do business in their own way, the non-Union companies especially, adopt- 
ing better individual practices and securing higher rates than others, exactly 
as the tariff calls for. The more conservative Union companies, too, do not 
hesitate to decline business even at tariff rates where their experience has 
proven the inadequacy of the existing scale to the needs of the times. In 
nine cases out of ten these companies report that they succeed in obtaining 
the rates called for regardless of what ‘‘ other companies do.” 


* * * * 

In THE SPECTATOR of July 26th last, it was remarked that ‘‘ contributors 
to the columns of The Record of the Chicago Underwriters Association 
should not place too much reliance upon its supposed secret properties.” 
Since then there has been considerable stir about a case where a contributor’s 
item suggesting an advance in the rate upon a certain risk was shown to the 
owner by a rival agent, to the confusion of the loyal agent. The outcome is 
said to have been that a scapegoat was made of a solicitor who was discharged 
for this small piece of treachery. 

* * * * 

IN the same issue of THE SPECTATOR an allus'on was made to some living 
pictures then on exhibition, They are now no more. 

* * * * 

IN the same issue reference was also made to a general agent who blocked 
the way to the election of his own agents as voting members of class No. 1 of 
the Chicago Underwriters Association. These agents now have cause to 
thank THE SPECTATOR for the interest shown in their behalf, as the general 
agent in question has just resigned from class No. 1, and the local agents 
have in consequence been admitted to all their ‘* ground floor ”’ privileges. 


* * * * 

J. J. McDONALD, general manager of the Continental, has applied for 
membership in class No, 1, and it is rumored that he has engaged Henry W. 
Carlisle, formerly of the local office here of the Liverpoo] and London and 
Globe, to be manager of a local department soon to be opened. 

* * * * 

In THE SPECTATOR of June 14 last a reference was made to the manifest 
destiny of the local business in Chicago under the adroit leadership of the 
‘** old guard’’ of the Western Union general agents. Besides Mr. McDonald 
of the Continental two other managers have just applied for membership in 
class No. 1, H. C. Eddy of the Commercial Union and W. J. Littlejohn of 
the North British and Mercantile. 

** * * * 

AN evening paper says: ‘*‘ Robins & Meyers were partners in an agency 
for the Great Northern Insurance Company, Meyers having paid, or having 
promised to pay, $500 for a half interest in the business, They did not get 
along well and the partnership was dissolved, Meyers agreeing to accept a 
certain unpaid account for his share. Afterward, so Robins says, it was dis- 
covered that Meyers had appropriated to his own use a $90 check. Robins 
said he would like a continuance till Monday in order that he might produce 
the check. Then he expects to make out a case more serious than larceny. 
The continuance was allowed.” The above company is not defunct. George 
E. Robins formerly occupied several responsible positions with reputable 
companies, and it has been a source of much regret to his friends that cir- 
cumstances have apparently forced him to seek alliances with notorious 
undergrounders, 

* * * * 

THE new Commercial rates are beginning to appear and several agents who 
intimated to their customers at the time of the flat twenty-five per cent 
advance that the specific reratings would probably show a reduction are pre- 
paring to face a storm of wrath when the long looked-for rebates will bear a 
striking resemblance to the letter that never came. These promises, how- 
ever, were only intended in a diplomatic or Pickwickian sense, and the recent 
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forest fires have undoubtedly helped to dim the perceptions of underwriters 
in respect to their literal fulfillment. 
* *K * * 

J. H. Gostine & Co. solicit reinsurance in several unadmitted companies, 
including the German American Fire Insurance Company, Washington, 
D. C.; Lafayette Fire Insurance Company, New Orleans, and the National 
City Fire Insurance Company, Washington, D.C. There seems to be a 
well-settled impression that reinsurance may be transacted openly through 
agents appointed for that purpose by unlicensed companies. The State 
insurance authorities have not, perhaps, passed on the subject, but when the 
United Fire of Manchester transacted reinsurance, the management felt obli- 
gated to comply with the Illinois laws and make returns of premiums for 


taxation. 
* * * * 

THE programme for the meeting of the Fire Underwriters Association of 
the Northwest is a highly interesting one to the profession, but the interest of 
the general public will, doubtless, centre in the promised paper of C., C. 
Hine on ‘‘ The Jew in fire insurance.” The ‘‘ sky” is expected to take on 


various hues this month. 


Notes Among Life Insurance Men. 

THE failure of the Fire Underwriters Accident Association of Milwaukee 
to make a “‘go”’ of it, though not unexpected, is a source of regret to the 
friends of W. C. Phipps, who was formerly in the fire business, and enlisted 
many of the craft in his cause. ‘lhe co-operative plan of insurance does not, 
however, appeal very strongly to the experienced constituency to which Mr, 
Phipps necessarily made his main appeal. 

* * * * 

Two New York life insurance companics have now added a grace of thirty 
days within which premiums may be paid to their other attractions, but these 
companies do this on the basis of five per cent interest for the deferred period. 
An examination of American policy conditions shows that up to the present 
time not a single company has adopted the full and unconditional provisions 
of the thirty days’ grace usual with English companies. Three Canadian com- 
panies have, however, adopted the foreign practice in this respect. 

* * * * 

R. W. KEMPSHALL of Peoria, the well-known representative of the Atna 
Life, is believed to have the largest general agency in that section. Mr. 
Kempshall combines a profitable loaning business with his missionary work, 
and is specially solicitous for the welfare of the farmers, whose note theories 
are not by any means a bar to their acceptance on the all-cash plan through the 
medium of a convenient banking annex. 

* * * * 

‘*JOoNAH and the Whale” is the title of a recent song, which, however, 
makes no allusion to W. D. Wyman, the handsome general agent of the 
Berkshire Life, who has just returned from an Eastern fishing trip with a 
choice assortment of whaling stories and other exciting adventures suitable for 
the fall canvass, when Mr. Wyman hopes to prove himself a fisher of men 
through personal effort, as well as by occasionally dropping a persuasive line. 

* * * * 

Joun K. STeARNs of the Connecticut Mutual is still in the White Moun- 
tains, and is reported to be steadily gaining in health, so as to add his usual 
quota to the business of the last quarter stretch for 1894. 

* * * * 

A. W. KIMBALL of the Northwestern Mutual Life has joined the Chicago 
Life Association, and thus begun his local career in an auspicious manner. 
Mr. Kimball has a magnificent base of operations in the shape of the business 
built up by his predeces.ors, Dean & Payne, and will undoubtedly add largely 
to the future success of the Northwestern in this field. 

* * * * 

‘* WaT we want is orders,” is the popular refrain among the life agents just 
now. L. A. Spicer of the Mutual Life is about to take a trip to Texas in the 
interest of a patent cotton picker, in which he is part owner, but expects to 
close up a few valuable insurance deals before his departure. 

* * * * 

THE September meeting of the Chicago Association will be held on the 
18th, and is expected to prove a very interesting occasion. 

* * * * 

Cuas. B, CLEVELAND is expected home from his foreign trip about the 
2oth. It is feared Charles will for some time to come be given to the habit 
of wearing English clothes, collecting premiums in pounds, shillings and 
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pence, and promising his customers bonuses and abatements and allocations 
and other strange things which are only found in life practice across the water. 
* * * * 

PossiBLy the companies do not care for uniformity in premiums, but when one 
is confronted with the variety shown in the *‘ tariffs" of the several offices, it 
looks like a case of ‘‘ thou art so near and yet so far.” Ina recent summary 
of nine polices issued at age thirty-eight upon the ordinary life plan, the pre- 
miums upon $10,000 are as follows, as provided by contracts in various com- 
panies : $287.40, $290.60, $290.30, $294, $287.60, $291.50, $293, $291.50, 
$293.60. 

* * * * 

THE only Dinkelspiel has just been purified through the English bankruptcy 
courts, and might be induced to again undertake the management of the hip- 
podrome department of some company. During the excursion season Dinkel. 
spiel could easily manage to secure all the prize trips and deliver summer 
lectures on the pleasures, profits, pains and penalties of the rebate plum. 





CORRESPONDENCE. 


ATLANTA, 


[From Our Own CORRESPONDENT. ] 

There is an old saying in Atlanta, that it is only necessary for the chief of 
the fire department to go away in order to have a destructive fire, and whether 
this is true or not, it is strange that most of the large fires have occurred in 
recent years when Chief Joyner was away. As he generally takes two or 
three trips every year, it is quite likely that hereafter the department will be 
more careful in his absence. During his recent trip to Montreal to attend 
the fire chiefs’ convention, the Gould building was damaged, and the super- 
stitious say it was all caused by the chief’s absence from the city. The loss 
in question is small, but brings up an interesting adjustment. The insured 
elected to carry a large part of his own risk, and as a result had only a $5000 
policy on a building valued at $80,000, with the seventy-five per cent cvuin- 
surance clause. It has served to awaken much public interest in the insur- 
ance contract, which is seldom read by the average insured, 

There are current rumors as to the establishment of a department of the 
North British in this city and the removal of the Royal from Louisville. I 
have made close inquiry, and while there are many ready and willing to pre. 
dict these changes, none have any good reason to believe them true of realiz- 
ation. Of course, Atlanta would welcome both companies, and as Louisville is 
in no sense to be compared to this city in point of convenience and geographi- 
cal adaptability, it does not seem a very remote possibility. The Royal, up 
to a few months ago, had a special agent located permanently here, but his 
office has been closed of late, and it is doubtful if it will be continued, I am 
told. 

The insurance specials, or, at least, a few of the young and frivolous, are 
editing a paper called The Bladder, devoted to pointless jokes, horrible 
rhymes and articles of length with English extraordinary, The editor-in-chief 
speaks of drunks, ‘* balls” and general indiscriminate drinking and carousing 
as if of every-day occurrence, It might be a verry funny paper, but to a man 
who has reached years of discretion, it looks like child’s play, and calculated 
to make company officers shake their heads, The funny men in the Equitable 
building could better devote time and intellect to something more elevating. 
On reflection, perhaps, I am too old to enjoy these things, as I might have 
done a score or more of years back. 

The complaints of loss of business come from many cities where the 
Lloyds have for some months been making successful efforts to get risks of all 
kinds. There are a few who believe in these concerns, but they multiply so 
rap.dly that I do not think there need be much fear of any of them doing 
stock insurance serious harm, 

Clarence Knowles, who has been absent nearly all summer, returns to 
Atlanta much improved in health and ready for a vigorous winter campaign. 
Capt. L. M. Tucker of the Western is also again at his desk, vigorous and 
hopeful, and looking for a good business. Capt. Gay of the Insurance Com- 


pany of North America is much disgusted with the turn taken in Texas affairs, 
and will not be convinced that the coinsurance and contribution clause is not 
a good thing. 

Major Whitner is very content, except that The Bulletin’s references to his 
commission arrangements cause a little knitting of the brows occasionally, 
He has signed the commission pledge, however, and still remains on the execu- 
tive committee, 
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The other managers are ‘*‘ sawing wood and saying nothing,” which means 
that they are not happy if losses are coming in, and too scared to be content 
if there should happen to be a cessation. 

The Mims’ testimonial, I am told, has never been formally presented, and 
the action of the committee in leaving the details of sélection and other 
arrangements practically to the ex-president and the jeweler has caused much 
comment, The selection of the gift and the engraving of the inscription 
should have been at least kept as the secret of the committee until ready for 
presentation, Instead of that the whole lay-out was put on exhibition by 
some unwise person, and this has no doubt resulted in offending the Major 
and his friends, who would have preferred a little less ostentation in the exhi- 
bition of the gift. ERNEST. 

ATLANTA, GA., September 6. 





PHILADELPHIA. 
[FRom OuR Own CorRESPONDENT. ] 

The Perpetual Fire Insurance Company of Philadelphia has started into 
active business, with offices in their new building, No. 625 Walnut street, 
Philadelphia. The company will operate under the charter of the old Ger- 
man Fire, and have a paid-up capital of $100,000, It will, however, confine 
its operations to perpetual insurance. The officers of the company are: 
Henry Darrach, president; A. A. Hirst, vice-president, and James Gagen, 
secretary. 

The Colonia] Lloyds of Philadelphia, with Granville B. Haines as attorney, 
has begun operations, and are now open for business at offices in the Liverpool 
and London and Globe building, No. 333 and 335 Walnut street, this city. 
Mr. Haines has secured the services of Abraham Dawson, late special agent 
of the North British and Mercantile, who will assist him in the management 
of the concern. The Colonial proposes to pursue a conservative course, and 
adhere strictly to tariff rates. Their lines will be from $2500 to $20,000, and 
it is their purpose to cater to brokers generally, to whom they will pay a 
commission of ten per cent. The underwriters that Mr. Haines has succeeded 
in interesting in his venture are all prominent business men of this city, and I 
doubt very much if any other Lloyds concern in the country can show such 
strong backing. The following is a list of the underwriters, and an inspection 
of any mercantile agency report will prove the assertion made above; T. 
Broom Belfield (H. Belfield & Co., iron founders), W. Atlee Burpee (W. 
Atlee Burpee & Co., seed growers), Samuel Bell, Jr. (Samuel Bell & Sons, 
flour merchants), Isaac Cooper (vice-president Chestnut Street National Bank 
and Chestnut Street Trust Co.), Alexander Crow, Jr. (Caledonian Carpet 
Mills), James Dobson (John & James Dobson, manufacturers), Jacob Y. 
Dietz (treasurer Ivins, Dietz & Metzger Co.), Wm. T. Galey (president 
Aberfoyle Manufacturing Co.), Samuel Horner (Horner Bros., carpet 
manufacturers), J. Renwick Hogg (secretary Ivins, Dietz & Metzgar Co.), 
William Ivins (president Ivins, Dietz & Metzgar Co.), Thomas J. Jeffries 
(commission merchant), Edward P. Kershow (vice-president Knickerbocker 
Ice Co.), E. L. Metzgar (vice-president Ivins, Dietz & Metzgar Co.), Wm. M. 
Singerly (president Chestnut Street National Bank and Record Publishing 
Co.), Theo. C, Search (treasurer John B. Stetson Co.), J. Wesley Supplee 
(J. W. Supplee & Co., flour merchants, and president Corn Exchange National 
Bank), J. Clarence White (secretary S. S. White Dental Manufacturing Co.), 
Samuel S, White, Jr. (S. S. White Dental Manufacturing Co.), T. Stewart 
Wood (Fairmount Machine Co.). 

John Huston, Jr., has been appointed general agent of the United States 
of the Williamsport Mutual Fire Insurance Company, with headquarters at 
411 and 413 Walnut street, Philadelphia, The board of directors of this 
company comprises some of the best business men of Williamsport, and dur- 
ing the short time it has been in business it has been remarkably successful. 

This city is rapidly becoming a centre for mutual fire insurance companies; 
scarcely a week passes but a new one is launched and fitted out for business. 
Among those now in active business are The United States, Keystone, Mer- 
cantile, Williamsport, Atlantic, Eastern, Interstate, and Fidelity, and the 
Builders, started last week; and to-day the Germania Mutual opens up. 
The latter, I understand, is backed by John F. Betz, the millioniare brewer 
of this city, and John A, Seitz, the wealthy Easton brewer; the officers are 
Isaac Collins, president ; Charles N. Mann, vice-president ; Joseph A. Hull, 
secretary, and Charles F, Walters, treasurer. The directors, in addition to 
those above mentioned, are Hon. H. A. Reeder, John F, Betz and John A, 
Seitz. John Huston, Jr., will be the general agent and underwriter of the 
concern, 

The Philadelphia Fire Underwriters Association is rapidly regaining its 
lost strength, and is to-day in better shape than at any time since its reorgani- 
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zation on a purely company basis, The executive committee are in high 
spirits over the prospects of the association, and expect by the next meeting 
to have all the companies represented in Philadelphia enrolled as members» 
Their action in electing Chas. A. Hexamer to the secretaryship of the 
Association, succeeding J. W. Grover, resigned, was a very vopular move, 
as he will undoubtedly prove the most acceptable man for the place in 
the estimation of the ‘‘ Street,” and will quite likely be of good service in 
smoothing over the present dissatisfaction existing in the local forces. In 
addition to this Mr. Hexamer is probably the most able man that could have 
been chosen, having many years’ practical experience in all branches of the 
insurance business, and a thorough knowledge of Philadelphia and vicinity ; 
he is one of the best surveyors in the country, a chemist, civil engineer, and 
withal a very popular gentleman. 

John G. Hooven has retired from the firm of Platt & Hooven, and 
associated himself with W. H. Brady in the management of the Massa- 
chusetts Mutual Life Insurance Company, for Eastern Pennsylvania, under 
the firm name of Bray & Hooven. Mr. Hooven has been successfully con- 
nected with many branches of the insurance business, and is a very well 
posted man in all lines, and the Massachusetts Mutual Life is to be congratu- 
lated on securing his services. Platt & Hooven has been succeeded in the 
management of the London Guarantee and Accident Company by Hall & 
Pulis, two men of experience in that line of business. They will have offices 
in the Penn Mutual Building. Q. U. AKER. 

PHILADELPHIA, PA., September 10, 











COMMUNICATIONS. 


The [Mountain Departments. 
[To THE EDITOR oF THE SPECTATOR. ] 


We read with interest the explanation of ‘‘ what your Chicago correspondent 
really meant” in his reference to mountain departments, and also your edi- 
torial on the same subject, in which you say that ‘‘ you print his reply in his 
own way and style, just as he has written it.” This, by the way, is a greater 
courtesy than you accorded me. However, let that pass. 

I beg to say to *‘ Mr. Drastic” that I have no axe to grind with him, and 
that we of Denver are not so much offended by his animus as by his igno- 
rance, and simply touch him up with the hope of setting him straight on mat- 
ters concerning which he knew little or nothing. Candidly, I fail to see how 
any one could read his paragraph on the withdrawal of the capital, without 
discovering rather a severe implied criticism on the company’s management in 
this department. 

In his answer of August 30 he is no nearer to the point than he was before. 
He made the statement that mountain departments were maintained as a 
means of dodging the ‘‘ local agency” commission question in the city of Den- 
ver. This is entirely false in every particular, and as he does not allude to it 
again, we presume he is satisfied of his error. Perhaps it has occurred to him 
that the companies themselves are the best judges of the success of their 
mountain departments. 

In his survey of August 30 he says ‘‘ we will probably find comfort in the 
fact that he has also criticised the Chicago departments.”” I wonder whether 
the Chicago managers were frightened when they read it? Speaking for Den- 
ver, I might say that we have not asked for the sympathy or criticism of Chi- 
cago, and do not believe that your correspondent voices the sentiment of the 
fraternity in that city. We have nothing but good will for them, and trust 
that the same kindly feeling is returned. 

Again, your correspondent says, as though the mere saying were a settle- 
ment of any possible argument, ‘‘ that Denver has only two members in the 
Western Union.” It would be about as intelligent to say that the secretary of 
the Firemans Fund did not belong to the New England Exchange. The fact 
that he does not belong does not mean that he is not in sympathy with that 
body. The members of the Western Union do not belong to the Pacific Insur- 
ance Union, 

The mountain departments, as maintained here, operate in a field of their 
own, encroaching a little, no doubt, on the territory of Chicago, San Fran- 
cisco and other points. There is little more obligation for a Denver genera 

agent joining the Western Union than there would be for his joining the 
Pacific Insurance Union ; and if he belonged to both of these, to be in perfect 
harmony with every one, he should then join the National Board, the Texas 
Board of Underwriters and the Canadian Fire Underwriters Association, Yet 
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failing to be an active member of any of these, and a member of his own local 
association, he may still be perfectly loyal to the aforesaid Western Union. 


A DENVER GENERAL AGENT. 
DENVER, COL., September 5. 





The Situation in Philadelphia. 
[To THE EpiTor oF THE SPECTATOR.] 

The article that appeared in your paper last week under the above 
caption seems very much to the point, especially the concluding paragraph, 
which states that not five offices in this city pay any attention to the compact 
in the matter of brokerage. To illustrate, the president of a large local com- 
pany, said in my hearing, ‘‘We pay a brokerage to any one we please ; 
that part of the compact is not in force.” Again, the head of one of our 
largest agencies said openly, ‘‘ Yes, I have signed the agents’ agreement, but 
’ so far as the payment of brokerage is concerned, I will do as I please, and 
pay all who bring me business.” These two are types of the whole. That 
part of the agreement is a dead letter; the part that relates to the rates is 
more generally observed, but there are also numerous violations in that regard, 
This is a comparatively small evil as yet, but it is growing daily, and unless 
something is done soon, in a short time we will have no rates, and the whole 
concern go to the ‘‘demnition bow-wows.” It is an open secret that the 
president of one of our largest Philadelphia offices has served notice on the 
executive committee that if matters are not promptly remedied, his company 
will withdraw, write at its own rates, and pay what brokerage it pleases and 
to whom it pleases, including rebates to the insured, The president referred 
to has always been prominent in good works in our local board, the National 
Board and other kindred associations. It is also an open secret that the 
executive committee is to hold a special meeting soon to consider these 
matters, and if expressions from the Philadelphia end of the committee 
are to be relied on, they propose to fight it out on the lines laid down, even 
though the whole concern goes to pieces. 

It is hardly likely that this august body will take any advice from an 
anonymous correspondent, but still I will venture a suggestion, starting with 
a big, big ‘* Don’t fight ; let us have peace.”” There is only one way ; that is 
by ‘‘home rule.” Let Philadelphia manage its own affairs, The association 
cannot be managed as a regiment of soldiers, because there is no quick way of 
discipline. Reason must rule not force. If the committee will turn its 
steps into the paths of peace and gentleness, much may be done, Let it 
cease its work in the line of coercion, lay aside its bludgeon, and ask the 
‘other fellows” to come and ‘* reason together.” A 3. C. 

PHILADELPHIA, PA., September 3. 








CASUALTY INSURANCE. 


—lIt is reported that the New York Marine Underwriters are now writing 
burglary insurance. 

—The National Benefit and Casualty Company of Milwaukee has been 
licensed in Illinois. 

—Geo. R. Gray has been made permanent receiver of the United States 
Crédit System Company of Newark, N. J. 

—A bill will probably be introduced in the next New Hampshire legis- 
lature to compel banks to bond their employees. 

—The boiler explosions reported in the United States for the month of May 
last numbered twenty-one and caused the death of sixteen persons and injured 
thirty-nine others. 

—The Boston appointee (the Kehew-Bradley Company) as agent of the 
Guarantors Liability Indemnity Company, has been refused a license because 
of its being a corporation. 

—The United States Burglary Indemnity Company of Iowa has taken 
offices in the Unity building in Chicago for its headquarters, and will be issu- 
ing policies in a few days. 

—The Northern Accident Association of Kalamazoe, Mich., which in Jan- 
uary, 1894, decided to liquidate its affairs, is now returning the unearned pre- 
miums to members. The association closes up its business without debt. 

—The National Burglary Insurance Corporation of England now issues 
policies covering larceny and theft, as well as burglary. This corporation has 
over 25,000 policies in force and has paid 800 claims, amounting to some 
£15,000. 

—The Nordstern Accident Insurance Company of Berlin has arranged with 
the management of the Technical High School at Carlsruhe to insure the pro- 
fessors and students of the schoo) against accidents occurring while making 
chemical or other experiments. 

—The Darke County Mutual Cyclone Insurance Company of Greenville, 
O., has been incorporated by Henry Ford, John A. McEowen, Benjamin M, 
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Allen, J. Halderman, F. M. Eidson, S. M. Hupman, D. L., Meeker, Eli S. 
Martin, J. H. Martz and Henry St. Clair. 


—We regret that our Atlanta correspondent, in reporting the semi-annual 
returns of the Georgia Insurance Department, made an error in the figures of 
the Employers Liability Assurance Corporation. The surplus on July 1 as 
reported was $193,486, whereas it should have been $443,486. 


—A million dollars of new insurance is a large amount for any accident 
company to put upon its books in a single day, and the company accomplish- 
ing this feat has a right to be proud of its achievement. The United States 
Mutual Accident Association has accepted individual applications and put in 
force policies of insurance exceeding this amount on a siagle day ; not once or 
twice, but repeatedly during the current year.— The Accident News. 


—The Michigan Home and Hospital Association has been organized by 
R. E. Hemmenway at Grand Rapids and has a charter membership of 600. 
The association is a fraternal insurance company which carries accidents, dis- 
abilities and sickness. The following are directors: Cyrus E. Perkins, Dr. 
J. B. Griswold, B.S. Harris, Marsh H. Sorrick, C. F. Crebbs, Dr. W. F. 
Hake, E, B. Fisher, R. E. Hemenway, W. H. Gay, A. B. Knowlson, J. H. 
Stebbins, William J. Stuart, J. W. Reading, John Waddell, T. M. Wolcott, 
C, B. Hooker, Charles F. Pike and J. S. Hawkins. 


—From a report presented to the London county council for the year 1893, 
it appears that there were 456 fires during that period caused by lamp acci- 
dents, of which 111 were ascribed to explosions and 282 to the upsetting of 
lamps. Of these accidents 42 were fatal, involving the loss of 48 lives, 30 
accidents being due to the upsetting of lamps and 12 to explosions. These 
returns, it is to be noted, do not include small fires reported to the insurance 
companies, but not attended by the brigades. These fires numbered 3410 in 
1893, and one-half of them arose from petroleum lamp accidents. 


—The London Review, under the title “‘ Singular Accident,” says: ‘* As 
an express train was passing through the Elephant and Castle station of the 
London, Chatham and Dover railway shortly after 8 o'clock on Sunday morn- 
ing a large piece of coal flew from the tender on to the platform, which was 
crowded with excursionists.” It certainly is right in calling it a singular 
accident. We were not aware that coal ‘* flew,” but presume this must be 
the sort of coal they use on the express trains, denominated “ flyers,” and on 
‘** ocean greyhounds,” We wonder how they manage to mine this ‘‘ flying” 
coal. 


—The Commercial Travelers Eastern Accident Association has been organ- 
ized at Boston, Mass. Its object is to indemnify members for accidents and 
to establish a home or institution. The petition for its formation received 
about 700 signatures, and 200 men were present at the organization meet- 
ing. The officers chosen are: President, E. A. Towne ; secretary and treas- 
urer, Lauris J. Page; vice-presidents, D. P. Donnell, F. L. Roberts and 
J. H. Blanchard. Directors—E. A. Towne, L. J. Page, C. F. Richardson, 
W. M. Rogers, A. M. Benson, J. B. Hunter and C. W. Hall. The title of 
the association was suggested by Insurance Commissioner Merrill. 


—Wnm. M. Granger has disappeared from his accustomed haunts in Pitts- 
burgh, Pa. He was agent at that city for the Guarantee Company of North 
America, but, not being pleased with the company’s prohibited list, it is 
alleged that he had policies printed, with the names of fictitious persons litho- 
graphed thereon as officers, and issued them, countersigned by himself as 
general agent, to whom he pleased. He is reported to have issued surety 
bonds amounting to some $800,000 in this manner, the premiums aggregating 
$4000. Acclaim being made under one of the bogus policies was the first 
notice the company had of his outside operations. The company will replace 
the $300,000 outstanding bogus bonds with good ones. 


—The New England of Boston, always in the front rank of accident com- 
panies, has recently entered new fields, and is better equipped than ever for 
securing business by presenting to the public its original system of insurance, 
which has proved very popular. Notwithstanding the cry of ‘‘ hard times,” 
business with it has equaled that of last year (which was an exceptionally good 
one), and their success can be attributed to careful management, offering the 
best form of insurance, equitable adjustment and quick payment of claims, 
and securing reliable agents and protecting them. There is to-day no form 
of insurance so largely in demand as that which provides for loss of time, 
whether disability be total or partial, and the New England originated this 
system, and is the only company which makes such provision in its contracts. 
Agents who wish to handle insurance which is readily sold would do well to 
confer with Benj. F. Dyer, secretary and general manager. 


—The Inter-State Casualty Company of New York promises a dividend to 
all policyholders who make no claim for five consecutive years, As the com- 
pany only commenced business in 1893, it has not yet had time to show results, 
but the following from The Insurance Observer of London showing the 
experience of an English company will be found interesting in this connec- 
tion. A special feature of the accident department of the London, Edin- 
burgh and Glasgow is the tontine bonus fund for non-claimants, the seventh 
division of which is now announced. Every policyholder receives a bonus, 
which varies from 2% per cent off the second premium to 12% per cent off 
the sixth and subsequent years’ premiums, and to 20 per cent in the case of 
total abstainers. The tontine bonus, however, is a special provision for non- 
claimants, and is in addition to the ordinary bonuses mentioned above. Under 
this system the company sets aside a sum equal to § per cent of the net acci- 
dent premium income of each year, to be divided amongst those policyholders 
of five years’ standing and upward who, having been assured continuously 
under the same policy, have made no claim for compensation during the pre- 
vious five years. Those insured in the temperance section gain an additional 
advantage. Thus, a policyholder insured since 1881 in the temperance sec- 
tion receives on the tontine bonus a reduction of premium amounting to 
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41 14s. §d., lowering his premium for 1894 from £4 8s. to £2 13s. 7d. A 
policy at this rate ensures £1000 at death or permanent total disablement, 
4500 for permanent partial disablement, £7 per week for temporary total 
disablement and £1 15s. for temporary partial disablement. In the generai 
accident section policies of 1882 date are entitled to a total bonus of 30% per 
cent on the year’s premium. The following table shows the substantial 
advantages obtained by non-claimant accident policyholders who have con- 
tinued their assurances for five years or more : 





| ToTaL Bonus ON CurRRENT YEAR’S 














No, oF | PREMIUM. 
Premiums Amount of 
Pat. Tontine Bunus, — na 
‘Temperance Section. General Section, 
— — — —— 
BGsiccvccssece 19% per cent. 39% per cent. 32 ~=osperr cent. 
DR tioreesinnaals | 18 - 38 " 30% i 
BOs césctws oes 16% - 36% “ | 29 a 
RE 15 es 35 4 | ee « 
Qiscscccececs | 13% 2 33% ~ | 26 as 
Dies caite.sie.nee I2 " 32 ™ 24% " 
Kisick Keeouee 10% - | 30% 3) 23 gi 
| 9 a | 29 + | Sie ~* 





This is the highest bonus yet declared. This system, designed to meet the 
objection frequently advanced, that an accident insurance policy does not con- 
fer any advantage whatever upon a policyholder who continues his insurance, 
perhaps, for many years, but never meets with an accident, ought to consid- 
erably advance the prosperity of the company. 


—The returns of thirty-two co-operative accident companies as made to 
the various insurance departments for 1893 show that during the year they 
incurred losses under 16,429 certificates to the amount of $1,231,859. The 
accidental deaths occurring were 135, involving a loss of $353,650, or an 
average of $2620 for each death. Disability claims numbered 16 294 for 
$878 209, making the average claim $54. It is to be regretted that all the 
companies do not make full returns of this nature in the schedule provided by 
the insurance departments. 

















| Disasitity Cvaims, DeaTH CLarMs, 
ASSOCIATIONS. -~ -- 

No. Amount, No. | Amount. 
American Masonic Accident............ 384 $17,011 3 $12,505 
American Mutual Accident............. 741 22,603 7 9,509 
Atlas Accident..... 7 ER, eee 149 5,978 a ue rae 

Bankers Accident Insurance Company. . 21 687 (t) (t) 

Capitol Accident Company............. 205 6,970 i. Bea 
Commercial Mutual Accident Company. 128 7,874 I 5,0c0 
Equi able Accident...............++-++-- 4 79 ce Seehraree 
Father Mat hew Fraternal.............. 66 | 2,259 a OP ada 
Fraternal Accident Association.......... 639 49,936 “a ae 
Home Mutua! Benefit.................. 94 2,987 eer) coehun 
Lewiston Ac: ident Company........... 17 430 iin’ saben en 
Masons Fraternal Accident............. 770 51,7¢9 15 27,913 
Massachusetts Mutual Accident......... 193 8,053 Pea ME Sa re 
Mercantile Mutual Accident Association 331 15 868 2 3,125 
Merchants and Travelers Acc. Ins. Co.. 103 3,007 ink caters 
Metropolitan Accident Association...... 1,160 18,103 3 11,000 

National Accident Society.....--....... 206 20,995 es altel 
National Masonic Accident............. 290 16,002 von gers 
New England Mutual Accident......... 946 38,845 4 18,000 

North American Accident.............. 218 | 14,015 (*) (*) 

Odd Fellows Accident Company........ 226 10,608 eo. aoa 
Preferred Masonic Mutual Accident..... 181 12,945 ae ene 
Protective Life Ass’n, Rochester, N. Y.. 96 4,037 Pee ee ee 
Provident Fund Society................ 351 21,857 4 11,262 
Railway Officiais and Employees ....... 3,158 87,225 57 91,400 
Star Accident Company..........----.. 1,047 76,690 13 36,950 
Sun Accident Association .........----- 110 | 2,213 SO” faleeaeee 
Traders and Travelers Accident........ 165 10,777 an eo 
Travelers Preferred Accident........... 195 4,439 I 5,000 
United States Mutual Accident......... 3,551 327,205 24 I1g,C0o 
Western Accident Association.......... 94 2,819 ee pee eee 
Woodmen Accident Association........ 455 13,892 I 3,000 
Totals. ...cccccccccccccecsscoccccss 16,294 | $878,209 135 | $353,65¢ 








* Four policies for $20,00) terminated by death in 1893, t One death loss for $5000 
reported, 








—Edmund W. Buck of Chicago is sued for $1000 by the London Manu- 
facturing Company of London, Ky. It appears that Buck sold the company 
a policy for $1000 in the Guardian Fire of Huntington, W. Va., and the Lon. 
don Company had a loss. It filed a claim with Buck, but heard nothing from 
it ; so it began an investigation. Asa result, it is charged that the defendant 
sent Joseph Budileni to Huntington, W. Va., to establish an office and secure 
acharter. This done, Budileni returned to Chicago and Buck began issuing 
policies of the company, with the alleged intention of defrauding people. 
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NEWS OF THE WEEK. 


National Convention of Insurance Commissioners. 
On Wednesday morning, September 5, the twenty-fifth annual meeting of the 
National Convention of Insurance Commissioners was called to order by the 
president, James F. Pierce, Superintendent of Insurance of New York State, 
It was expected that Governor R. P. Flower would welcome the delegates, 
but he was unable to be present. 


The delegates present were as follows : 


From Connecticut—Burton Mansfield, commissioner, and J. H. Sprague, 
deputy commissioner, 

From Illinois—Bradford K. Durfee, superintendent, and J. J. Brinkerhoff, 
deputy superintendent. 

From Kansas—S. K. Snider, superintendent. 

From Kentucky—Henry F. Duncan, commissioner; A. C. Norman, 
actuary. 

From Maine—William D. Whiting. actuary of the department. 

From Massachusetts—George S. Merrill, commissioner, and Fred L. Cut- 
ting, deputy commissioner, 

From Michigan—T. F. Giddings, commissioner. 

From Missouri—James R. Waddill, superintendent, and Aug. F. Har- 
vey, actuary. 

From New Hampshire—John C, Linehan, commissioner. 

From New Jersey—D. P. Fackler, actuary. 

From New York—James F. Pierce, superintendent, and Isaac Vanderpool, 
chief clerk, and H. D. Appleton, clerk of the department. 

From Ohio—W. M. Hahn, superintendent ; P. R. Fletcher, deputy super- 
intendent, and J. A. McEwen, actuary. 

From Pennsylvania—George B. Luper, commissioner, and S. W. McCul- 
loch, deputy commissioner. 

From Tennessee—W. R. Wills, deputy commissioner. 

From Texas—John E. Hollingsworth, commissioner. 

From Vermont—C, W. Brownell, commissioner. 

After the president’s address Commissioner Merrill read his paper on ‘‘ State- 
ment blank for life companies,” which was printed in THE SPECTATOR of 
last week. Messrs. Hahn (Ohio), Hollingsworth (Texas), and Waddill (Mis- 
souri), from whom papers had been expected, had been unable, for lack of 
time, to prepare them. Commissioner Mansfield of Connecticut then read 
his paper on ‘* The expenses of life insurance companies,” most of which 
will be found below. He spoke of the long existence, causes and almost 
universal prevalence of excessive expense outgo among life insurance com- 
panies, the demoralizing effects of this evil and the possible remedies for it. 
Iie named three possible methods of overcoming it, viz.: (1) By action of the 
companies themselves ; (2), by the action of policyholders in influencing pub- 
lic opinion ; (3), by legislation, either limiting the business and assets of the 
companies, or limiting the amount to be used for expenses on each class of 
business. He thinks the third method the least desirable. Mr. Mansfield’s 
paper was referred to the committee on legislation, Mr. Snider's paper on 
‘* Investigation of fire losses” (printed in last week’s SPECTATOR), was then 
presented. A. F, Harvey read a paper in defense of State supervision 
(printed in part below), in which he answered the late attack of Charlton T. 
Lewis. He demonstrated the immense utility of insurance supervision in the 
fifties and the sixties, especially in New York State; the good work in recent 
years in killing off the bond endowment swindles; and answers Mr. Lewis’ 
criticism of the ‘‘ net premium.” He defines the word ‘‘ crank” as being a 
man of one idea at a time, and tells the single ideas of the presidents of the 
three giants, as he views them. He said ‘‘life companies have been going 
too fast.” 

In the afternoon the committee on unauthorized insurance reported that 
underground insurance had received some check, particularly in Ohio, and 
recommended uniform laws for punishing offenders by imprisonment for from 
six months to one year. 

The committee on rates of interest and mortality made no report, brt sub- 
mitted the following resolution, which was adopted : 

Resolved, That ‘the majority report of the committee on rates of interest 
and mortality, submitted and accepted last year, be referred to the committee 
on legislation, with instructions to draft an act embodying its main principles, 
to wit: A three per cent net reserve on new business and four per cent net 
reserve on old, with the additional feature that such standard shall only be 
applied to ascertain divisible surplus and the right to issue new business, and 
that no life insurance company be reported to the courts until such reserve 
has been impaired to the extent of ten per cent. 


The committee on blanks requested that, in view of the large number of 
suggestions on the subject, the matter of a life blank be laid over until the 
next convention, and recommended that ‘‘the various department officials 
insist on complete separation of the various items in income and expenditures 
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as relates to the new and renewal business, so as to show the relative cost of 
the same in the returns of life companies for the year ending December 31, 
1894, and further that premiums in course of collection and deferred be sepa- 
rated, so as to show the new and old business in order that the relative cost 
of collecting the same may be deducted in lieu of the ordinary twenty per 
cent ; the percentage of such cost of collection deducted to be ascertained 
from the cost of collection on old and new business respectively from the 
items as shown in the income and disbursement accounts as above.” 

The report of the committee on new constitution was received and lengthily 
discussed. 

The committee on nominations reported the following for officers for the 
ensuing year, and the full list was elected unanimously: President, B. K. 
Durfee, Illinois; vice-president, W. M. Hahn, Ohio; secretary, F. L. 
Cutting, Massachusetts ; executive committee, James F. Pierce, New York ; 
H. F. Duncan, Kentucky; Burton Mansfield, Connecticut ; J. E. Hollings- 
worth, Texas, and T. F. Giddings, Michigan. 

It was decided to hold the next convention at Mackinac Island, Mich., in 
the first week in August, 1895. Mr. Pierce invited the convention to be his 
guests at his summer home near Alexandria Bay, and an adjournment was 
taken until Thursday morning. 

After convening Thursday morning the committee on laws and legislation 
reported, recommending the enactment of stringent laws providing tor the 
thorough investigation of fires, the removal of inflammable materials and the 
prosecution of incendiaries, A resolution that the National Board of Fire 
Underwriters, the National Association of Life Underwriters, the National 
Assessment Association and the National Organization of Fraternal Societies 
be each invited to present a paper on State supervision before the convention 
was adopted, but after reconsideration the matter was referred to the execu- 
tive committee with power. The convention adopted a resolution favoring 
triennial examinations of life insurance companies by other State Commis- 
sioners in conjunction with or independent of the Commissioner of the home 
State. The committee on laws and legislation reported on Mr. Mansfield’s 
paper as follows : 

Your committee fully agrees with Mr. Mansfield of Connecticut that the 
expenses of life insurance companies are now far in excess of propriety or 
necessity and they believe that the experience of the last ten years shows the 
illusiveness of any hopes of reform through voluntary action on the part of the 
companies or from the direct pressure of public opinion, We therefore 
believe that the only hope of reform lies in legislation. which is really 
only public opinion crystallized. Legislation may be either direct or 
indirect, general or particular, and we believe it is better to have legis- 
lation of the simplest character, dealing as little as possible with details. 
We believe that any legislation that checks the competition of the three 
largest companies will, as a matter of fact, reduce the competition under 
which the business now labors and thus make reform easier. Whether it be 
possible to obtain it or not we have not had time to consider but we believe 
that satisfactory results would come from the proposed prohibition of pur- 
chased business after a certain size either in assets or insurance has been 
obtained, also that similar results might be obtained by limiting the commis- 
sions payable on new business to the loading in the premiums thereon, 


The committee on blanks then reported as follows : 


The committee on blanks respectfully report that they have agreed upon the 
general form and essential details of an accident blank to follow the methods 
and language of the life blank, so far as the same may be applicable ; that 
they have not had time sufficient at their disposal to draft in detail a form and 
schedule, and therefore ask authority from the convention to complete the 
same and send printed copies to the several departments before November I 
next, for use during the current year, without formal submission to the con- 
vention. 

In relation to the life blanks, on which a partial report has been previously 
rendered and adopted by this convention, the committee will furnish, if the 
convention so orders, a sample blank embodying the changes referred to and 
necessary to carry out the purpose of the convention, and send the same to each 
department prior to November next. 


It was moved that the convention concur in the report of the committee on 
blanks, and adopt such blanks as they shall prepare, subject to criticism and 
change at the next session of the convention if found necessary. Carried. 

Mr. Harvey offered a resolution providing for a committee of three persons, 
to be appointed by the chair, to recommend to the insurance departments of 
the several States a clause, to be required of companies doing life and acci- 
dent insurance business on the assessment plan, which shall be uniform in 
language and location in all policies or certificates of membership in such 
companies and provide for the levying of the assessments. The resolution 
was referred to a committee composed of Messrs. Harvey, Hahn and Luper. 

After the convention had thanked Superintendent Pierce for its courtesies, 
it adjourned until 8 Pp. M., when some enjoyable remarks were made, but 
practically no business transacted. 
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OPENING ADDRESS OF PRESIDENT PIERCE. 


Gentlemen of the Convention—It is now seven years since you have 
honored this State by convening one of your sessions within her borders. 
Seven years ago you met at the Falls of Niagara, across the length of one of 
the great lakes from here. Yet it was upon the banks of this same river that 
you then assembled, for whether it be the rivers St. Mary, St. Clair or 
Niagara, it is still the one grand old river, St. Lawrence. 

As you know, it has usually been the custom, in extending to the represen- 
tatives of the various States, composing the members of our National Con- 
vention of Insurance Commissioners, a welcome to those States which you 
may have seen fit in the past to honor by selecting as your places of meeting, 
to properly dignify the occasion by having the executive of the State extend 
to you a welcome thereto, I regret our good Governor cannot be with us 
to-day that he might accord you the welcome to which you are entitled from 
him, by reason of the distinction your respective States have conferred upon vou 
in selecting you as supervisory officials of an interest so great, so far-reaching 
and so directly concerning the interests of all our citizens, as that of the 
business of insurance. Nevertheless, while regretting the enforced absence 
of New York’s Governor, and that he is to be deprived of the pleasure of 
meeting you all, I wish to say that no one, I think, with more appropriate- 
ness, and surely no one with more cordial sincerity, could welcome you to 
this historical and beautiful river with its grandly picturesque scenery than he 
upon whom you have conferred the distinguished honor of presiding over your 
deliberations as your executive officer. 

I beg that you indulge me for a moment, and but permit me to quote, at 
some little length, from one of our most charming writers. In speaking of 
his home, Sunnyside-on-the- Hudson, Irving says: 

‘*I think it an invaluable advantage to be born and brought up in the 
neighborhood of some grand and noble object of nature ; a river, a lake 6r a 
mountain. We make friendship with it, we, in a manner, ally ourselves to it 
for life. It remains an object of our pride and affection as a rallying point to 
call us home again after all our wanderings. ‘The things which we have 
learned in our childhood,’ says an old writer, ‘ grow up with our souls, and 
unite themselves to it.’ So it is with the scenes among which we have passed 
our early days ; they influence the whole course of our thoughts and feelings, 
and I fancy I can trace much of what is good and pleasant in my own hetero- 
geneous compound, to my early companionship with this glorious river. In 
the warmth of my youthful enthusiasm I used to clothe it with moral’ attrib- 
utes, and almost to give it asoul. I admired its frank, bold, honest char- 
acter, its noble sincerity and perfect truth. Here was no specious, smiling 
surface, covering the dangerous sand-bar or perfidious rock, but a stream 
deep as it was broad, and bearing with honorable faith the bark that trusted 
to its waves. I gloried in its simple, quiet, majestic, epic flow, ever straight- 
forward. Once, indeed, it turns aside for a moment, forced from its course 
by opposing mountains, but it struggles bravely through them, and imme- 
diately resumes its straightforward march. Behold, thought I, an emblem of a 
good man’s course through life, ever simple, open and direct, or if, over- 
powered by adverse circumstances, he deviate into error, it is but momentary; 
he soon recovers his onward and honorable career, and continues it to the end 
of his pilgrimage.” 

Again, I pray you will indulge me while I endeavor to draw from this 
author's noble subject another simile that is forced upon my imagination as I 
see you all here to-day. I am reminded of this momentous interest, insurance ; 
the great interest that your States have confided to yourcare. Its supervision 
by the State has now become general throughout the United States, This, 
surely, seems proper when the vastness of this business, so closely linked with 
the happiness, prosperity and welfare of our common people, is for a moment 
considered. The business, as an institution, has assumed such enormous pro- 
portions within the last quarter of a century, that one contemplates it with 
admiration, if not awe. It is a noble river flowing on like *‘ a stream deep as 
it is broad, and bearing with honorable faith the bark that trusted to its 
waves.” If, *‘ indeed, it turns aside for a moment, forced from its course by 
opposing mountains,” yet ‘‘it struggles bravely through them, and immediately 
resumes its straightforward march.”” Administered upon principles of sound 
political economy, by intelligent, capable and honorable business men, it needs 
as little interference from legislation or State supervision as does the noble 
river upon whose banks we are now assembled, Interference by the State is, as 
we know, but for the purpose of freeing it ‘* from the dangerous sand bar or 
perfidious rock,” and if, as the official custodians of this vast interest within 
our respective States, ‘* overpowered by adverse circumstances,” we ‘* deviate 
into error,” let us hope it ‘*may be but momentary ;” all working out our 
little parts in aiding this great enterprise in its mighty progress by hampering 
it with as few requirements as may be, while amply protecting the interests of 
all our citizens, policyholders in these corporations which it is at present our 
duty to supervise. 

Gentlemen of the convention, it gives me great gratification to announce 
that the twenty-fifth National Convention of Insurance Commissioners of the 
United States is now convened, and to ask you what is your pleasure. 


Mr. HAkvey DerenDs STATE SUPERVISION, 
A. F. Harvey of the Missouri Insurance Department read the paper given 
below in part, which is principally a reply to Chariton T. Lewis’ late attack 
upon State supervision : 


Mr. President—There is not apparent an overwhelming reason that a 
defense of the system of State supervision of the business of insurance should 
be made by a mere subordinate in the service, except that some insurance 
newspaper critic might credit him with an irrepressible desire to get his name 
into the journals. There is equally an absence of reason for supposing that 
the sole survivor of the first session of this national body should, as a conse- 
quence of his persistence, be the possessor of so great an accumulation of the 
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profits of experience, or of the annual contributions of wisdom, developed in 
this convention during the past twenty-three years, that he should speak as if 
by authority. He rather thinks that the tontine increment of such wisdom 
has not yielded a desirable surplus as an individual dividend, During ten or 
twelve years the surplus was large and its accumulation rapid ; but the most 
of it has since been dissipated. Some of it lost by the going out of office of 
such strong and healthy minds as McCall and Chapman of New York, Wright, 
Rhoades and Tarbox of Massachusetts, Smith of Kentucky, Row of Michi- 
gan, Pillsbury of New Hampshire, Fyler of Connecticut, McGill of Minne- 
sota, and others. The depleted ranks have been filled by men equally able, 
equally conscientious, equally earnest in their efforts to do justice. between the 
corporations supervised and the people in whose interest supervision has been 
established; but recruits have had to acquire their education, and it took time to 
bring up their s'andard of efficiency to that of the pioneers. Some of it has 
been wasted in the necessity of ridding some minds of self-created vicious or 
insane notions that it was within the province of supervision to overturn the 
foundations of the business of insurance. Some has been rendered valueless 
by the policy of ‘‘ masterly inaction.” Much more has disappeared in the 
failure to convince legislative bodies that recommendations by supervising 
officers for wholesome enactments have been honestly and wisely made; so 
that in the last dozen years State supervision has been nearly as conspicuous 
for its failures as it was up to the beginning of that period conspicuous for its 
success. You will understand, Mr. President, that in this last assertion it is 
not intended to reduce supervision to the mere perfunctory administration of 
an office created to receive reports, compile and print statistics, make valua- 
tions of policies, and examine companies. Supervision, in the broader mean- 
ing which the original legislative action creating it intended it should have, 
includes the judicial as well as the executive enforcement of the codes under 
which insurance corporations are formed and in which their powers and duties 
are defined and their limitations prescribed. It was just as long, and no 
longer, codes were enacted and maintained by a wise understanding of the 
fundamental principles of insurance, of the functions of companies, and of 
the relations of present conditions to future necessities, that the supervisory 
departments were strong in their administrative ability and effective in the 
results obtained. On the other hand, when the legislative mind got away 
from first principles and yielded support to laws which encouraged the promo- 
tion by the ignoramus or the scoundrel of the classes of corporations which 
made supervision a necessity at the beginning ; or when on occasion a Com- 
missioner or Superintendent usurped the functions of the judiciary and con- 
strued an ambiguous section of the law against the manifest safety of the 
public, the departments were shorn of their powers, th ir official administration 
was made difficult, and both the interests of honest companies and honest 
people were made to suffer. 
t * * * 
“It only remains now for the members of this convention to go vigorously to 
work with the legislatures of their own States and induce them to repeal all 
obnoxious, oppressive and foolish laws, and thereby restore the whole system 
of supervision to its original vantage ground, and perpetuate it as one of the 
most beneficent systems within the scope of political economy that the mind 
of man has ever devised, 
* i * * * 


Statutory assignment of insurance companies to the class of ‘* moneyed cor- 
porations” and the requirement of annual statements began in New York in 
1828 ; the definition of their powers followed the adoption of the constitution 
of 1846. The first insurance supervision was by a board of insurance com- 
missioners, three in number, created by enactment in 1855 in Massachusetts, 

From about 1851 the honest fire insurance companies in New York began 
to suffer in competition with as soulless gang of freebooters as ever ‘‘ stole 
the livery of heaven to serve the devil in.” The situation became so bad by 
1858-9 that, notwithstanding the vigorous opposition of the scamps, whose 
knowledge of results even after only three or four years of supervision in 
Massachusetts made them afraid of investigation, an active movement was 
put on foot, and the Insurance Department of New York was created in 1860, 
When the act was about to be passed, and the question arose as to a fit per- 
son to be appointed Superintendent, one of the gentlemen prominent in the 
advocacy of the measure said: ‘‘ Gentlemen, we want a man who can put 
the knife in up to the hilt and turn it round and round until it has disem- 
bowled the rotten corporations which have so long disgraced our business.” 
Tnat want,which also existed elsewhere than in New York at that time, exists 
now, and I think that the needed man is in office in pretty much every one of 
the four dozen States. With respect to fire insurance, a notable exception in 
legal regulation of the business is in the mountainous regions of West Vir- 
ginia, where the wildcat flourishes as numerously as in New York in 1855, in 
Ohio and Illinois in 1860, and in Missouri in 1868. 

The two or three things that Mr. Lewis has forgotten are: First, that in 
1871, at the first session of this convention, F. S. Winston, then president of 
the Mutual Life Insurance Company of New York, presented, on behaif of a 
meeting of the ‘‘ officers of nearly all the life insurance companies (then) 
doing business in New York,” a communication in which the opinion was 
expressed that the convention inaugurated ‘‘a new era in the history of insur- 
ance in this country, and one which will develop that community of interest 
among the State departments which should exist, and lead to that co-opera- 
tion and uniformity in State laws and the requirements under them so 
earnestly sought for by all interested.” Mr. Winston then presented seven 
suggestions of enactments to be recommended by the convention to secure 
uniformity in the laws regulating the business. One of these suggestions was 
‘* the adoption of the same basis, principles and system in the valuation of 
policies and computation of reserves by the different State departments where 
such valuations and computations are to be made.” 

All seven of the suggestions ‘‘had the unanimous vote of every company 
represented at that meeting.” 
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It is to be noted that at that gate, May, 1871, State supervision had been 
provided for in thirty-two States, and that independent departments had been 
created in Connecticut, Kansas, Kentucky, Maine. Maryland, Massachusetts, 
Michigan, Misouri, New Hampshire, New York, Rhode Island ; and depart- 
ment branches in the offices of the Auditors of State in Arkansas, Illinois, 
Iowa, New Jersey, Ohio, Pennsylvania and Wisconsin. In Connecticut, 
Kansas, Kentucky, Maine, Massachusetts, Michigan, Missouri, New York, 
Illinois, lowa, Ohio and Pennsylvania (and perhaps some other States), the 
net premium standard of valuation had been incorporated in the laws. 

It is a curious circumstance that, if ingurance supervision was wrong, that 
it was a meddlesome interference with a proper business interest, the com- 
munication presented by Mr. Winston did not make some suggestion of objec. 
tions to the system. It is also curious that in the meeting of life companies’ 
officers, which unanimously ordered the communication to be prepared, there 
was not one word of opposition to the system of supervision, and an equal 
absence of objection to the net valuation theory. Supervision was accepted as 
a fact and as a necessity. All that was asked for was uniformity of regulations 
and administration. It may also be remarked here that from no fire insurance 
company in the United Siates at that day appeared either protest or objection 
to the supervisory principle. In common with the life insurance interest, all 
that was wanted and hoped for was equal operation of law, and that they are 
entitled to have. 


* * * *k 
One position taken by Mr. Lewis seems to be utterly absurd in view of the 
facts. He says: ‘‘In testing the solvency of a company under State laws, the 


department must begin by assuming that a certain fictitious and ideal sum, 
called the net premium, is all that the company will receive for its policy.” 
Unfortunately for this assertion that a net premium standard of valuation is 
the test of solvency, there is not any law in any State that has any such pro- 
vision, no head of any department construes the valuation clauses of his law 
to such a meaning ; and every actuary knows that such an assumption would 
have no such foundation, In Massachusetts, where the net valuation require- 
ment is most stringent, the Commissioner can make no order looking to the 
dissolution of a domestic company, if he finds its assets below its liabilities, on 
the basis of the net premium reserve. In such case he reports the facts to the 
court for judicial inquiry, and the company has an untrammelled opportunity 
for showing all the facts of its condition, in any way it may present them, and 
obtain a decree in its favor if the facts warrant it. Hon. Elizur Wright said 
in the convention of 1871: ‘‘As a test of this (that is of solvency), a net valu- 
ation does not begin to approach the subject. My chief interest in a net 
valuation, and what I value it for more than anything else, is that it does 
make it possible for a life insurance company to deal equitably with its retiring 
members. That is, to allow them to go out and make only so much 
of their going out as will keep the company reasonably whole.” In other 
words, Mr. Wright’s opinion was that a net premium valuation, at frequent 
intervals, would keep the company not only from getting far out of line with 
respect to the whole of its contracts during the whole period to maturity by 
death or time, but it would take care of the interests of policyholders whose 
misfortunes compelled them to surrender short of that contract maturity. 
This view of the net valuation system is its basis, and was unhesitatingly 
approved by every officer of a life company, and every supervising officer pres- 
ent at the convention of 1871, and has been concurred in since, by every per- 
son who has no selfish interest in the abolition of net reserves, or fear that it 
will harm the company he represents. 

It is curious that Mr. Lewis should call the net premium ‘‘ a fictitious and 
ideal sum.” If it is fictitious for any one purpose it is a fiction for all, If it 
is an ideal sum, it is singular that all the companies should use a net premium, 
plus an addition for expenses, for their premiums receivable. Every existing 
company uses net premiums and net pr-mium reserves as che basis of commu- 
tation of policies, fur dividends, and other features of their own office economy. 
If strictiy honest, why should any aspect of the business be predicated upon a 
fiction? Again, the absurdity of his position is shown where Mr. Lewis refers 
to the experience of the company he represents. He says (what is said by all 
experts) ‘‘ the true use of net valuations is to serve as a guide and caution to 
managers. For instance, before the laws were wrested to serve the notions 
of cranks, the Mutual Life Insurance Company of New York applied the 
theory tor its own benefit. By excessive dividends, its reserve was brought so 
low that, had State supervision in its later form then existed, the company 
would have been declared insolvent in 1848, and forced into dishonorable 
liquidation. Yet, by a fair commercial standard, it was not only solvent but 
strong. Applying to it the net valuation as a guide, and limiting later divi- 
dends by it, the company in five years became in the financial world a proverb 
of wealth and security.” That is very good. If a net valuation saved the 
Mutual Life after 1848, it may save it after 1894. 

The allusion to the Charter Oak is not so good. ‘That company was short 
on a net valuation basis, but its managers having been left by the Insurance 
Department to work out their own salvation in their own way they went the 
wrong way to work. They did precisely what the net valuation proved in the 
minds of Sheppard Homans and the late Wm. E. Harvey to have been the 
reverse of what they should have done, and instead of obtaining salvation went 
to the bad. Their own foolishness did it. 

Mr. Lewis charges State supervision with an interference with the compa- 
nies in their contract making power. The occasion for this charge cannot be 
imagined, Every life company has ever been let alone as to its contract forms 
and obligations, and there is no movement in sight to take from them that 
privilege. If he means by it that companies have been by law compelled to 
recognize the ownership of the: terminal reserves, except as to a surrender 
charge to compensate the company for vitality withdrawn, as distinguished 
from the obsolete claim, which the Mutual Life Insurance Company was last 
to let go, that forfeiture of the whole reserve should follow lapse, he is possi- 
bly right. But it is a violation of a contract that no company was ever justi- 
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fied in making. Massachusetts is to be honored for first instituting, and the 
New York Life for being the first to voluntarily adopt the principle of non- 
forfeiture ; and so of ending the practice of confiscation. The life company 
that to day would attempt to return to the old practice of robbery would be 
justly condemned and boycotted by respectable applicants for the benefits of 
life insurance. 

The address under review calls Mr. Wright a crank, Cranks are men of 


one idea atatime. There have been a good many of them. Some of their 
lonesome notions were good, some pernicious. ‘Thomas Jefferson had one 
idea; The perfection of Republican form of government. Abraham Lincoln 
had oneidea: The integrity of the Union. Henry B. Hyde has one idea: 
That his company shall first be the biggest one and afterward the best on 


earth, subordinating the stronger element to the weaker, Richard A. Mc- 
Curdy has one idea: That expense or the source of expense is immaterial 
against volume of new business. John A. McCall has one idea: That reform 
in life insurance practice is possible, and that extravagant methods of con- 
ducting life insurance business can be and shall be stopped. Mr. Lewis 
seems to have one idea; That State supervision is dangerous to the compa- 
nies, It may be admitted that it is dangerous to such companies as have 
reason to be afraid of it; and the more dangerous it is to that class of cattle, 
the more good there is in it for the people. 

In these days of vagaries in political thought, in clamor for free silver and 
other measures by the National government, that can only result in another 
period of inflation—of flush times—superficial business activity—there is 
danger of the repetition of the calamitous days following 1873. If they come 
the more need there is of a closer exercise of supervisory powers over all cor- 
porations, as well as those doing insurance business. 

Life companies have been going too fast. The ablest actuary in the 
country, Mr. McClintock, read at the American Scientific Association in 
Brooklyn two weeks ago a paper in abstract mathematics on the calculus of 
enlargement, It is the fervent wish of many persons having the interest of 
the life companies at heart that some less gifted men of arithmetic would con- 
struct a similar paper on the calculus of expansion, and apply it to the con- 
crete subject of the danger of getting a great amount of business at an undue 
and wasteful cost, and show how the companies can be put upon better foot- 
ing before the insurance departments, in having a smaller amount in force, 
with a better relation between assets and liabilities—in which case their foot- 
ing before the people will be upon a stronger and more satisfactory foun- 
dation. 


Burton Mansfield, Insurance Commissioner of Connecticut, addressed the 
convention, in part as follows, on 


THE EXPENSES OF LIFE INSURANCE COMPANIES. 


I have been asked to prepare a paper on the expenses of life insurance com- 
panies. Iam well aware of my inability, from inexperience, if from nothing 
else, to handle this subject, in a satisfactory way. I have no facts which have 
not been presented before, no conclusions which have not been made before 
and no remedies to suggest which have not been suggested before. The mem- 
bers of this convention fully realize the existence of this evil, and many of 
you have given it far more consideration than I can ever hope to give it. 
From the long experience as life insurance supervisors, which some of you 
have had, and in consequence thereof, from your intimate knowledge of the 
details of your business, the condition of the companies coming under your 
observation, your relation to those companies, and the relation of those com- 
panies to their policyholders, you are far better qualified to present this sub- 
ject in a forcible and convincing way than one who has only recently entered 
the ranks. However, if I can in any way contribute to any ultimate result 
whereby the policyholders of our manifold life insurance companies can be 
benefited, I shall at least have done a part of my duty. In presenting what 
I have tosay, I have made a little analysis of the subject, which will possibly 
help us in our consideration. 

Existence,—{(Here Mr. Mansfield quotes ratios, etc,, indicating increase in 
expenses. ) 

* * * * 

Now, if for a moment you will look at this question from another stand- 
point, I think we will arrive at a similar result. We must admit that in the 
latter years of its history life insurance has undergone a great change in its 
form and character, and that the old life policy of the former days has to a 
large degree given way to policies of a more novel and fascinating character, 
This of course has reduced the percentage of whole life policies materially, 
but still on December 31, 1893, over seventy-one per cent of the insurance in 
force was of this form. The change in the form and character of the policy 
contract has unquestionably affected dividends, of which I would speak a 
word, 

In the first place, it seems impossible that this change has been so radical 
that by itself it has caused not only a large diminution in the relative amount 
of dividends paid, but so large that the absolute amount is less than it was 
twenty years ago, for instance, when the total amount of insurance in force 
was only half as much as it is now. Something besides the change in the 
form and character of the insurance and a drop in the rate of interest earned 
has produced this result. Assuming that the premiums on similar policies in 
different companies on -ordinary life policy, for instance, are the same—as 
they are—in all companies, the return to these policies or the dividend which 
goes to reduce the cost of insurance, should be substantially the same, barring 
accidents or a temporary change in circumstances, From a number of 
examples of individual policies of the same kind, issued about the same time 
on persons of the same age in different companies of long standing, the con- 
clusion seems to be inevitable that the larger dividends go to those insured in 
the more conservative companies, and from the same examples it also appears 
that the annual dividends to the insured in the high pressure companies 
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are either less on the average than they were ten years ago, or that they show 
no gain or do not show the same rate of gain which characterizes the policies 
in the companies more conservatively managed. 

A proper increase in business lawfully obtained does not mean relatively 
an increased expense. A large business, properly and judiciously conducted, 
should of the two show a smaller ratio in the cost of its operation and man- 
agement. There being no rule by which the legitimate expenses of a com- 
pany may be measured, it is extremely difficult to prove that a company’s 
expenses are absolutely excessive. But if there be anything in all these 
admissions, discussions and comparisons—if there be any fire underneath the 
smoke, if there be any truth in those allegations of large comuuissions, large 
salaries, large bonuses, to the offering and awarding of prizes, to the writing 
of policies never to be taken, to the thousand and one ways in which we 
quietly obtain a bit of evidence worth any number of calculations, then we may 
be sure that the expenses of management have increased out of proportion to 
the increase of business, and the question becomes a very practical one, 
with which the policyholders have much to do, and in the fair and equitable 
consideration of which they have a very large interest. For myself I am 
satisfied that these expenses have increased beyond all right and reason, 

Causes.—The main and perhaps the only cause for this condition of things 
is competition. This includes a great deal which might be otherwise classified, 
and yet it is doubtful if without competition any of the other causes would 
exist. Of course competition in life insurance, as in other lines of business, is 
proper and justifiable, and when I speak of competition as a cause of the 
present excessive expenses, [ mean undue competition. Competition of itself 
controls nearly every human action in the business world, and it is rather the 
abuse of this factor than its right use of which I speak. Wrongs and all their 
attendant results too often come from the abuse of the powers we have rather 
than from their proper use, and it is such, I believe, in this case. And what 
does this competition, in the sense I use it, do? It leads at once to excessive 
commissions and recklessness in management, to unscrupulous conduct, dis- 
honest methods, transactions which very few men in the exercise of an ordi- 
nary business would indulge in, the employment of men without authority and 
contrary to law, extravagant representations to the insured, hostility to agents 
and subordinates of other companies, the enticing away of one company’s 
agents by ancther, the vibrating of thé insured from one company to another, 
large outlay in the way of traveling expenses, advertisements and for other 
things which would not look wel) on paper. It enables companies to place 
upon their books large amounts of insurance and large premium returns as the 
end of the year approaches, when their statements are due, only to cancel it 
at the beginning of the new year. For many years the competition among a 
few companies has been so great that it has almost seemed as if there was no 
other object within the range of their operations than to write the largest 
amount of insurance within a given time, regardless of the manner or the 
expense of getting it. A very large percentage of the insurance written is not 
taken, and a larger percentage still lapses within a very short time after it is 
taken. The terminations from these two sources are about three tines as 
great as the terminations from all other sources together. Death terminates 
not over six or eight per cent of the insurance written, while maturity, expiry 
and surrender add but comparatively little more. Thus the hundreds of 
millions of insurance written annually come very far short of expressing the 
actual progress as represented by the amount of insurance in force. To get 
large accretions is proper and justifiable, if the course pursued bea reasonable 
one, but to get them as the result of the most intemperate rivalry and expense 
is neither proper nor justifiable. The president of a large company told me 
recently that he had had the same risk sent to him by the same agent five 
times within a short period, and that five times that risk had been rejected. 
What the object of all this could be, except to gratify the agent’s ambition to 
write, I fail to see. It is but a sample of the means employed to get ahead of 
some one else, be he agent or officer, I care not which. 

Prevaience.—While we all see and feel that this method of doing business 
is characteristically true of the giant companies, it does not stop there. Smaller 
and younger companies, in their efforts to out-rival those with whom they 
compete, must of necessity fall into as proportionately as large excess of 
expenditure, with perhaps fewer results and less ability to endure it. I have 
heard of a young and ambitious company which pays to its agents ninety per 
cent of the first year’s premiums, besides the cost of all advertisement, express- 
age, postage. printing, etc,, and then must pay its officers and the ordinary 
expenses of its business besides. If all this means danger, or even severe loss 
to the great companies of the world, what does it mean to those smaller com- 
panies which indulge in it? Of course, this does not apply to all, for to their 
credit, be it said, there are many companies, with age and stability behind 
them, with conservatism in their management, with ambition to grow and 
strengthen themselves (yet not unmind/{ul of the best interests of their policy- 
holders), who do not engage in this sort of warfare, 

L ffects.—The primary effect of all this is to make the cost of new business 
enormously high, and this cost falls in part not so much upon the newly 
insured as upon those who are already insured; not whoily on the persons 
whose risks are for the first time written, but in part on those who for long 
years perhaps have faithfully and by great sacrifice paid their premiums in full 
confidence that the company which held their risks was giving them full con- 
sideration for their payment. That portion of the premiums intended for 
expenses, and so apportioned by the companies in making up their gross pre- 
miums, forms but a very small part of the actual cost ot placing insurance 
to-day. ‘This very system, as applied to the insured of one year’s standing 
only, works the very opposite from which it should. It enables agents, by 
reason of rebates and other discriminating features, to induce many people to 
take insurance at much less rates for the tirst year at least than those paid by 
older and long-paying members, The expense attending the carrying of poli- 
cies in the years subsequent to their issue is relatively small, and the premiuins 
of those years must naturally contribute toward a reduction of the original 
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cost. But should these members, who have persisted in their membership, 
pay the enormous expense involved in the writing of large sums for the grati- 
fication of personal ambitions? Writing policies for greater sums than the 
agents know will be taken, so that they may compete for the prize which their 
company may have offered, and returning all that extra amount as written, so 
that their company may advertise the largest sum ever written in a given year, 
or that their company may close its semi-centennial with a certain amount of 
insurance written or outstanding, is not what members of long standing ought 
to pay for. 

Few of the States which nominally at least supervise the insurance compa- 
nies within their limits have not upon their statute books laws against rebates. 
I would not here defend the execution of those laws, surrounded as that is 
with difficulties, but those laws would be unnecessary were it not for the very 
evils of which we are speaking. We regret the prevalence of rebates in their 
manifold form; we regret our inability to execute the laws which prohibit 
them, but we do not touch the root of the matter—extravagance in expenses. 
Were this extravagance checked, as it ought to be, one of two things would 
happen: either the premiums could be reduced, or the dividends to policy- 
holders, which results in the same thing, could be increased. If our illustra- 
tions are correct, the rate of dividends has not kept up as the amount of insur- 
ance has increased, and if the contributions of older members are necessary to 
pay the expenses of new insurance in part, those members must bear a corre- 
sponding diminution in the profits, which means lower dividends. Lapses, 
surrenders, risks improperly selected, neglect of old business, and a whole 
train of necessary evil consequences follow in the wake of all this unnatural 
strife. 

Remedies. —This is, after all, the important part of this matter, for it is acts, 
not words, which will tell the story. I should say that there are three ways 
of remedying this evil. 

The first is for the companies themselves to act, either with or without the 
concurrence of the members of this body. If the companies which are 
engaged in these practices really and sincerely think that they should be 
remedied, the means are in their own hands. There is no place for personal 
ambition, which seems to characterize so much the conduct of those who are 
in authority, for this is what has produged the results of which we complain, 
and cannot remove the ground of our complaint at the same time. [If the 
officers of the three great corporations would get together, bury all personali- 
ties, and map out a course of procedure which they should and would follow, 
and then follow it, much of the battle would be won. If these same officers, 
acting in harmony, would call to their assistance the supervisors of insurance 
throughout the country, a great deal more of the battle would be won. To say 
that State supervision is unnecessary and « failure is all very well, and to some 
extent true, but out of place in this connection. ‘The eradication of the 
wrongs which we seek to have redressed can come, if it comes in this way, 
only by united action. The companies that initiate an earnest, persistent 
movement will :n the end reap the harvest. Unity of purpose on the part of 
managers and agents alone can do this, and neither need fear the conse- 
quences. If the consequences, however, were to be feared, the wrong is so 
great that personal, selfish interests should have no rooin in which to stand. 

Another way, less prompt in its action and results, rests with the policy- 
holders themselves through the creation of a public opinion aroused in their 
defense. -It is by such meetings as these in which we are now gathered the 
repeated presentation of the matter, both in the press and in our reports, 
until the matter seems to be worn out almost, that such an opinion may be 
created, ‘The apparent indifference of the pub ic should not discourage us, 
for public opinion on most matters is slow in its formation, but strong in its 
influence. 

The third way, and the one which has been repeatedly suggested with a 
greater or less degree of desirability, is legislation. Personally, I think that 
legislation is the least desirable way, for my confidence in it as a panacea for 
all our ills is not strong, yet I am by no means convinced that it is not the 
only way now open. The practice which we censure has already a long exist- 
ence, and there is apparently no diminution in its course. Companies have 
not discarded it, the public has not rebelled against it, and legislation is the 
only remedy which has had neither opportunity nor time for its operation. 
This must come primarily from the members of this body, and either in con- 
cert with the companies themselves, or in more or less hostility to them, At 
this point we are met with the inquiry as to the form it shall take. 

Two years ago an eminent actuary read before this convention a well pre- 
pared paper, in which he argued that the business and assets of a life insur- 
ance company should be limited by law. This paper has caused much 
discussion, and not the least of the benefits which it is claimed would flow 
from such action is a much needed reformation in,the matter of expenses, 
Many arguments against this proposition have naturally followed, but it seems 
to me that one of the strongest is, that the field of strife would alone be 
changed. There is a marked line of division between the three great com- 
panies and those which follow in order of size. With this limitation in active 
application to the companies of the former class, and assuming that the results 
anticipated would, as a matter of fact, follow, 1 do not see what is to pre- 
vent the other companies from adopting the methods thus cast aside and 
pushing on to the same position with all the energy and turmoil which now 
predominate. I am by no means certain that the goal thus gained would 
afford the wished for consummation, and that the results would be less injuri- 
ous than we at present know of, 

The committee to whom this matter was referred reported that it was 
impossible for this convention to handle the subject effectively through State 
legislation, and was discharged. 

Another way is to limit by legislation the amount which may be devoted to 
expenses on each class of business. This means a positive check upon the 
management of a company, and would go very far in settling the question of 
extravagance, and it seems to me to be in line with the suggestions that some 
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of you have made in your last reports, though, of course, as to some of its 
details differences of opinion might easily arise. No charge could be made 
aga nst it of special Jegislation either in its operation or effect, and all com- 
panies would come under its immediate influence. 

In writing these pages I claim no originality, and am indebted to many 
articles in the press and in reports, to the authors of which I am greatly 
obliged, as I am indeed to you for your attention. 





The Mutual Benefit Life Association of New York Insolvent. 


JAMes F. PIERcE, Insurance Superintendent, has reported to the Attorney- 
General that the Mutual Benefit Life Association of America of New York 
city is in an insolvent condition, and has requested him to take the proper 
action to secure a dissolution of its charter. 

This association has really been *‘ on parole” by authority of the Insurance 
Department since the first of the year. At that time the unpaid losses 
amounted to several hundred thousand dollars, and the endeavor of the man- 
agement of the association to get possession of the trust fund of $100,000 on 
deposit with the Farmers Loan and Trust Company caused many policyhold 
ers of the company to address the Insurance Superintendent regarding the 
condition of the institution. So numerous were these requests that the Insur; 
ance Department issued a special printed letter, copies of which were mailed- 
to inquiring certificateholders. 

The report of the examiners of the Mutual Benefit Life Association is dated 
August 17, 1894, and the letter of the Insurance Superintendent to the Attor- 
ney-General is dated August 25, 1894. The examination of the company was 
of June 30, and shows that the income for six months amounted to $122,321, 
and losses and claims paid during the same time amounted to $80,018 ; total 
payments to policyholders, $81 440. The expenses of management amounted 
to $41,661. The Department reports that the assuciation had invested 
assets as of June 30 aggregating $130,604, and non-invested assets of $5000, 
making the gross assets $135,604. While the ‘* total actual liabilities” were 
$73,265, including $72,000 of losses adjusted, due and unpaid, the ‘‘ contin- 
gent mortuary liabilities” (representing ‘‘ losses adjusted, not yet due,” 
** losses in process of adjustment,” *‘ losses reported,” and ‘‘ losses resisted ”’) 
aggregated not less than $287,975, making the total unpaid losses of the com- 


pany not less than $359,975. 
The report of the examiners to the Insurance Superintendent says: 


This examination was made for the purpose of verifying a special statement 
sent you for the six months ending June 30, 1894. This statement we find 
to be substantially correct. The funds in the possession of the association at 
that time, including the reserve fund of $110,572.62, deposited in the Farmers 
Loan and Trust Company, amounted to $130,604, and its liabilities for unpaid 
mortuary claims were $357 975. being an increase of unpaid mortuary claims 
since the beginning of the year of $44,450. 

The maximum sum payable on the death of any one person is $10,000. 
The proceeds of one assessment or periodical call on all policy or certificate- 
holders in good standing amounts to $24,623.77. The assuciation has $110,- 
572.62 on deposit with the Farmers Loan and Trust Company of New York, 
and is called a ‘‘reserve fund.” This tund is accumulated by depositing 
twenty per cent of all mortuary premiums to the credit of the reserve fund, as 
provided for by section 22 of the by-laws. Or this amount but $10,572.62 can 
be drawn upon for excessive mortality. 

The remainder, $100,000, is a special deposit governed by section 24 of the 
by-laws and a deed of trust. This amount cannot be construed to be a reserve 
or emergency fund within the meaning of section 205 of article VI. of the 
insuran,e law. 

The examiners then quote the present law regarding the accumulation and 
maintaining of a reserve or emergency fund by assessment companies for the 


guaranteeing of the payment of losses. The report further continues : 


The officers of the association have made strenuous efforts to obtain the 
consent of the members to the release of this fund (referring to the $100,000 
trust fund on deposit with the Farmers Loan and Trust Company claimed by 
policyholders who have contributed to this fund), so that it can be used tor the 
payment of mortuary claims. So far they have been unable to obtain unani- 
mous consent of the members. The officers also, at the annual meeting of the 
association, which was held March 14, 1894, secured the adoption of the fol- 
lowing amendment to the by-laws : 

** The reserve fund may be used and applied to the payment of any death 
claim whenever, in the discretion of the board of directors, it is deemed to be 
for the best interests of the association to use any portion of it for that pur- 
pose, provided such use is consistent with the insurance laws of this State.” 

Notwithstanding the adoption of the foregoing resolution, the officers of the 
Farmers Loan and Trust Company refused to release any part of this said 
$100,000 without the question being determined by the courts. 

On July 14, 1893, this association reinsured the Home Benefit Life Asso- 
ciation of San Francisco, under a contract agreeing to pay the necessary 
expenses of collecting assessments and applying the entire gross receipts to the 
payment of all liabilities existing on July 14, 1893, the date the contract was 
executed, Under the provisions of this contract the said Mutual Benefit Life 
Association will not derive any benefit from this reinsurance until the entire 
indebtedness of the Home Benefit Life Association is provided for. 
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The report further presents a statement of the Home Benefit Life Associa- 
tion, showing that this association had unpaid claims amounting to $59,200 
still existing, besides a mortality of $79,000 incurred since the date of reinsur- 
ance. The Insurance Commissioner of California recently revoked the license 
of the Mutual Benefit Life Association to do business in California, in which 
State the majority of the certificates of the Home Benefit Life are held. 

The Mutual Benefit Life Association of America was organized in 1883. It 
made rapid progress for several years, but under the extravagant and careless 
management of Edward Henry Kent, president, dissensions arose among the 
promoters which eventually led to the retirement of Kent and those associated 
with him in the management. The management eventually fell into the 
hands of W. H. Whiton, president, and F,. H. Calkins, secretary, but the 
difficulties of the association had meantime been so widely ventilated before 
the public that the business of the company rapidly fell off, and the amount of 
ertificates in force five or six years ago has never been regained. 





National Convention of Mutual Life and Accident Underwriters. 


Boston, MAss,, September 11, 1894.—The pretty banquet hallof the United 
States Hotel was well filled this morning when President Colin Macdougall, 
Q. C., of St. Thomas, Ont., called the nineteenth annual convention of the 
National Mutual Life and Accident Underwriters to order. 

This convention represented many interests, for in conjunction with the 
central convention the third annual meeting of the International Association 
of Accident Underwriters was held, and the main convention had two sub- 
divisions, the accident branch and the medical division. 

Felicitous and eloquent addresses of welcome to the Commonwealth and to 
the city were extended by Governor Frederic T, Greenhalge, Alderman Jabob 
Fottler and Police Commissioner A, P. Martin, who is also president of the 
New England Mutual Accident Association, while George A. Litchfield 
extended a welcome on behalf of the insurance companies of Boston. 

Following the departure of the distinguished party, President Macdougall 
delivered his annual address. 


List OF DELEGATES. 

Among the delegates in attendance are: Dr. W. G. Cochran and J. N. 
Priest of the Bankers Alliance of Los Angeles, Cal.; W. C. Hickox and 
Charles P, Westerteld of the Chicago Guaranty Fund Life Society of Chi- 
cago, Jll.; A. W. Berggren and L. W. Sanborn of the Covenant Mutual 
Benefit Association of Galesburg, I!].; C. E. Rawson (and Mrs. L. C. Raw- 
son) of the Des Moines Life Association of lowa; E. W. Whitcomb of the 
Federal Life Association of Davenport, Ia.; L. G. Fouse and Alexander 
McKnight of the Fidelity Mutual Life Association of Philadelphia; R. B. 
Parker and Andrew T. Smith of the Hartford Life and Annuity Insurance 
Company of Connecticut; Nelson O. Tiffany and Goodrich J. Bowen of the 
Masonic Life Association of Western New York, of Buffalo, N. Y.; James 
A. Lakin of the Masons Fraternal Accident Association of Westfield, Mass.; 
George A. Litchfield and E. S, Litchfield of the Massachusetts Benefit Life 
Association of Boston; George E. McNeill and G. Leonard McNeill of the 
Massachusetts Mutual Accident Association of Boston ; George D. Eidridge 
of New York and John J. Acker of Albany, N. Y., of the Mutual Benefit 
Legislative Associates of New York. 

Edward B. Harper and Henry J. Reinmund of the Mutual Reserve Fund 
Life Association of New York; D. S. Fletcher and E. F. Phelps of the 
National Life Association of Hartford, Conn.; Henry K. Beck and F, G, 
Kerlin of the National Life-Maturity Insurance Company of Washington, 
D, C.; B. F. Dyer and A. P. Martin of the New England Mutual Accident 
Association of Boston; E. A. Forrest of the North American Accident Asso- 
ciation of Chicago, Il!.; David W. Fdwards and Dr. J. F. Force of the 
Northwestern Life Association of Minneapolis, Minn.; Daniel J. Avery and 
James A. Stoddard of the Northwestern Masonic Aid Association of Chicago, 
Nll.; D. J. Woodworth and C. H. McChesney of the Protective Life Associ- 
ation ot Rochester, N. Y.; Colin Macdougall, Q. C., and E. S. Miller of the 
Provincial Provident Institution of St. Thomas, Ont.; W. de M. Hooper of 
the Railway Officials and Employees Accident Association of Indianapolis, 
Ind.; Charles M. Turner of Binghamton and Gilbert C. Brown, Jr., of 
Boston, of the Security Mutual Life Association of Binghamton, N. Y.; H. 
W. K. Cutter of the Star Accident Company of Chicago, Ill.; Fred H. Brown 
of Chicago and William J. Jameson of Council Bluffs of the United States 
Masonic Benevolent Association of Council Bluffs, Ia.; William Bro. Smith 
and David Murray of the United States Mutual Accident Association of New 
York; F. G, Kerlin and H. K. Beck of Washington, D. C., of the Valley 
Mutual Life Association of Staunton, Va.; M. F. Ricker and Dr. Wallace 
K. Oakes of the Maine Benefit Association of Auburn, Me. 


The medical section is composed of Dr. C, H. Canfield, Chicago; Dr. John 
L, Yard, Philadelphia ; Dr. William J. Wroth, Baltimore ; Dr. Heber Bishop, 
Boston ; Dr. Ely Van de Warker, Syracuse, N. Y.; Dr. J. F. Force, Minne- 
apolis, Minn.; Dr. Duncan McLarty, St. Thomas, Ont.; Dr. Wallace K. 
Oakes, Auburn, Me.; Dr. A. B. Carr, Rochester, N. Y.; Dr. Charles W. 
Eaton, Des Moines, Ia.; Dr. W. G. Cochran, Los Angeles; Dr. Francis Brick, 
Worcester, 

Among others attending the convention are William Law, Jr., of Chicago, 
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Ill.; Gilbert W. Lyon of Syracuse, N. Y.; C. C. Hine of New York, W. M. 
Mick of Boston. F, W, Fiske of Minneapolis, Benjamin F. Hughes and M,. 
D. Swisher of Philadelphia. 

It had been noticed earlier in the convention that the secretary had not 
appeared, but it was all explained when the following telegram was received 
by Dr. Cochran from Los Angeles, Cal.: 

Eleven-pound admission day native son joins in greetings to you and the 
convention. J. N. Russewt. 

After the laughter which greeted this had subsided C. H. McChesney of 
Rochester, N. Y., was appointed temporary secretary. A committee on 
credentials was also appointed, which consisted of David W. Edwards of 
Minneapolis of the Northwestern Life Association, Charles M. Turner of 
Binghamton, N. Y., of the Security Mutual Life Association, and G. Leonard 
McNeill, secretary of the Massachusetts Mutual Accident Association of 
Boston. 

At this point an adjournment was had. 


AFTERNOON SESSION, 


The session was resumed at two o'clock. It was voted, on motion of 
L. G. Fouse, to suspend article 4 of the by-laws, so that each company could 
have one medical director as a delegate beside the two delegates already pro- 
vided for. Hon. G. S, L. Clark, formerly Insurance Commissioner of the State 
of Massachusetts, was unanimously elected an honorary member, on motion 
of Chas. A. Litchfield of Boston. Chairman George D. Eldridge, chairman 
of the executive committee, read his report, which was of an interesting 
nature, and from which these valuable figures are culled, relating to the busi- 
ness of life and accident insurance on the assessment plan: Number of com- 
panies reporting wholly or in part, 375; new members admitted during year, 
730,866; new insurance written during year, $1,441,618,700; total number of 
members at close of year, 3,478,100; insurance in force at close of year, 
$7,194.979,000; amount paid by members during 1893, $77,304,326; total 
income during 1893, $85,198,200; total payments to members, $59,708,000; 
expense of conducting the business, $20,719,800; assets invested and other- 
wise, close of 1893, $50,668,611; total paid to members since organization, 
$508,466, 606. 

The reports of the vice-presidents for the various States were received, and 
it was moved that they be placed in the minutes of the convention without 
being read. An exception,was made, however, in the case of Mrs. L. S. 
Rawson of Des Moines, Ia., the only woman delegate, who was requested to 
read her paper, which proved a most valuable one, and which evoked the 
enthusiasm of the convention. 

It was voted that all the vice-presidents for the various States who had not 
reported be requested to submit reports covering the decisions in the various 
insurance cases tried in the courts of their respective States. 

The remainder of the day’s session was devoted to the discussion of impor- 
tant topics, some of which were opened by the reading of papers. The first 
of these was the paper of Dr. John L. Yard of Philadelphia on ‘* Accuracy of 
Examination.” 

‘*The Insurable Status of Reformed Inebriates” was a paper of great 
interest read by Dr. Ely Van de Warker of Syracuse, New York, which 
opened the way for a lively discussion. 

Mr. Fouse dwelt upon the dangers of the opium habit, which he said was 
fast increasing the number of its victims ; taat while insurance companies 
were ever on the alert for alcoholism they too often neglected the terrible 
effects of the opium habit. George A. Litchfield wanted to know why they 
could not insure all risks if the rates were large enough, to which Mr, Fouse 
answered by asking ‘‘ Would you insure a house when it was on fire?” 
‘* Yes,”’ said Mr. Litchfield, ‘‘ if the rate was large enough.” 

Dr. A. C. Bernais of St. Louis did not agree with Dr. Van de Warker. 
He believed that men who had reformed were insurable if it was certain that 
they had entirely recovered from the effects of the alcoholic habit. If the 
habit was hereditary or contracted because of a weak will, then the case 
should be rejected. Dr. E. D. Wing of Galesburg, Illinois, said that if the 
muscular tissue was once pickled in alcohol the effects are never eradicated 
from the system. If such a man is affected with some acute disease, even if 
he has not drank anything four five years, he would stand a poor chance for 
yecovery, and so should never be insured. 

Following this came a discussion of the subject: ‘* The 
are due the phenomenal success that has attended legitimate assessment life 
insurance ?” Mr. Harper, in opening, said that when in 1869 assessment 
insurance was introduced it was claimed that it was illegitimate, that it was 
illegal, and those interested had to hold their meetings behind closed doors, 
It has been successful because it has been a great beneficent institution, Mr. 
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Phelps said that old line life insurance men had admitted to him that the 
assessment plan was the most natural and the best. Mr. Livingstone of New 
York said success was due to hard work and because of a principle that was 
sound, Other gentlemen joined in the discussion. , 

Dr. Wallace K. Oakes of Auburn, Me., read a paper on ‘‘ The country 
doctor in life insurance.” Dr, Van de Warker, at its conclusion, rose and 
paid a tribute to the country doctor, while Mr. Avery and others said that the 
country doctor was honest, but no more so than other doctors ; that careless- 
ness was a sin of the city doctor as well as the out-of-town practitioner. 

At the suggestion of James A. Stoddard of Illinois, this question was then 
taken up for discussion : ‘‘ Is the writing of large policies as profitable as the 
writing of small policies for an equal total amount?’ Mr, Stoddard believed 
in the small policies, saying that it had been the experience of his company 
that they had to pay more $5000 policies than they did the $2500 they issued. 
He believed there was a greater chance for fraud in large policies, as men 
who knew they were uninsurable because of incipient diseases would insure 
for large amounts ; he liked the one, two and three thousand dollar policies 
the best. Opinions were a trifle divided on this point, Mr, Harper thinking 
that the small policies were the safest and Mr. Hine and others maintaining 
that the man who took out a large policy and could afford it undoubtedly 
lived better than the $1000 policy man, that his house had better sanitary 
arrangements, etc. Dr. Oakes believed in the small policies. 

The meeting adjourned at quarter past six until 10 A. M. Wednesday. 

To-morrow the delegates and their wives and invited guests will be enter- 
tained, the city of Boston and the various insurance companies doing the 
honors of host. At half-past twelve the electric cars will leave the United 
States hotei for the wharf, where the city boat J. Putnam Bradlee will be 
boarded and a two hours sail in the harbor enjoyed. 

Landing at Nantasket barges will be taken for the beautiful Atlantic house, 
where a banquet will be served, following which the party will enjoy a ride over 
the Jerusalem road, returning to the Atlantic house. Carter’s band and the 
Ideal Banjo, Mandolin and Guitar club will furnish music, The return to 
Boston will be made via Pemberton, so that the delegates will have a 
delightful time, providing the beautiful weather of to-day holds out. 


THE INTERNATIONAL ASSOCIATION OF ACCIDENT UNDERWRITERS. 

‘This organization, which was born three years ago, held its third annual 
meeting on Monday and Tuesday, September 10 and 11, in the United States 
hotel, President H. W. K. Cutter presiding, the following delegates being 
in attendance : 

Hon. B F. Hughes, president, and M. D. Swisher, secretary of the 
Provident Mutual Accident Association of Philadelphia; William H. Jones, 
secretary of the Masonic Equitable Accident Association of Boston; H. A. 
Harding, treasurer of the Odd Fellows Accident Association of Boston; 
Edward Trevvett, secretary, Charles J. Hurd, director, and Dr, F, F. Laird, 
surgeon-in-chief of the Commercial Travelers Mutual Accident Association of 
Utica; Thomas M. Everett, secretary and general manager, and H. E. 
Turner, president of the Atlas Accident Insurance Company of Boston; 
William De M. Hooper, actuary of the Railway Officials and Employees 
Accident Association of Indianapolis, Ind.; George E. McNeill, treasurer 
and general manager, and G. Leonard McNeill, secretary of the Massachusetts 
Mutual Accident Association of Boston; E. E. Forrest, secretary of the North 
American Accident Association of Chicago; H. W. K. Cutter, president 
of the Star Accident Association of Chicago; A, N. Lockwood, presi- 
dent of the Provident Fund Society of New York; B. F. Dyer, 
secretary and general manager, and J. F. Moore, superintendent of 
agencies of the New England Mutual Accident Association of Boston; 
Joseph J. Barnum, secretary of the National Accident Society of New York ; 
H. N. Kingsbury, secretary of the Fraternal Accident Association of America 
of Westfield, Mass. ; C. H. Bunker of the Metropolitan Accident Association 
of Chicago; J. A. Lakin of the Masons Fraternal Accident Association of 
Westfield, Mass. ; Chalmers Brown of the Railway Officials and Employees 
Accident Association of Indianapolis; T.S. Quincey of the Star Accident 
Company of Chicago. 

At the brief Monday meeting the principal business transacted was the 
election of officers, which resulted as follows: President, H. W. K. Cutter . 
vice-president, Benj. F. Dyer of Boston; treasurer, H. N. Kingsbury of 
Westfield ; secretary, Wm. De M. Hooper of Indianapolis ; executive com- 
mittee: Benj. F. Dyer of Boston, Chalmers Brown of Indianapolis, J. A. 
Lakin of Westfield, E. A. Forrest of Chicago, C. H. Bunker of Chicago, and 
H. N. Kingsbury of Westfield. Legislative committee: W. K. Bellis of 
Indianapolis, T. S. Quincey of Chicago, A. N. Lockwood of New York, 
Robert Skene, Jr., of Louisville and J, A. Lakin of Indianapolis, 

H. N. Kingsbury read a paper on the ‘‘ Association and its purposes and 
scope.” 

The first subject discussed at the meeting on Tuesday was ‘‘ Will the 
adoption of a ‘ pro-rate’ clause in policies prevent fraudulent or ‘ over-insur- 
ance?’” Messrs. Forrest, Kingsbury and Lockwood spoke on the subject, 
and the general sentiment was in favor of the adoption of such a clause, 
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T. S. Quincey read an able paper on ‘‘ Co-operation in the adjustment and 
settlement of claims.” 

Opinions were divided on the discussion, ‘Is it practical to employ 
adjusters to be appointed by the association to settle claims for all com- 
panies?” 

‘* The mathematics of the risk and rate and their relations” was the title 
of a paper read by W. De M. Hooper. 

The discussion on “ The supervision of examining surgeons and the 
appointment by the association of reliable surgeons in large cities to take 
charge of claim business for all companies, appoint assistants, etc.,” was one 
of the best of the meeting, about all the delegates taking part. The result 
was a determination to co-operate with each other in furnishing lists of reli- 
able surgeons and attorneys with especial view of their fitness for that work 

Benjamin F. Hughes of Philadelphia opened the discussion on ‘* What 
should be the maximum amount carried by any person in the various classifi- 
cations ; this to determine and define what is over-insurance?” The general 
opinion prevailed that a man’s earnings were the only thing on which to 
determine ‘‘ over-insurance.” 

Hon, John A. Finch of Indianapolis was not present, but his able paper on 
** Legal construction of the accident policy,” was read. It was such a care- 
fully compiled paper that it was voted to put it in pamphlet form. 

‘* The agency force, qualifications necessary and methods to secure the best 
and watch the bad,” was discussed by about all the delegates, and it was 
agreed to co-operate on certain lines. 

The following companies were admitted to membership: Massachusetts 
Mutual Accident Association, Masonic Equitable Accident Association, Odd 
Fellows Accident Company, Atlas Insurance Company, all of Boston ; Com- 
mercial Travelers Mutual Accident Association of Utica, N. Y., and the 
Provident Mutual Accident Association of Philadelphia. 

The meeting closed at about four o’clock Tuesday afternoon after agreeing 
to hold the next meeting at Niagara Falls. some time next January, the date 
to be decided upon by the executive committee. 


ACCIDENT BRANCH OF THE NATIONAL CONVENTION. 

At about half-past four Tuesday afternoon the accident branch was called 
to order in one of the large hotel parlors, B. F. Dyer of Boston presiding. 
The topics discussed Tuesday were, ‘‘ Is uniform co-operation practicable by 
accident companies in the adjustment of losses ?” 

Upon the next topic, ‘‘ What is the effect in the experience of accident 
underwriting of modern inventions applied to locomotion ?” some of the dele- 
gates said that the electric car and the cable car had increased the risk of street 
travel. Mr. McNeill said that since bicycles were made for such high speed, 
cycling should receive considerable attention. His company had had more 
claims of that sort the present year than even since the days of the high wheel. 
The meeting then adjourned until Wednesday morning. 

[The programme of the various subjects to be brought before the main con- 
vention to the accident branch, not covered by the above proceedings, was 
printed in THE SPECTATOR of last week. In THE SPECTATOR for September 
20, we will give a complete report of these conventions now in session, taking 
the sessions up from where we now leave off. Ed. THE SPECTATOR]. 
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MERE MENTION. 


Life Insurance Notes. 
—The American Union Life has entered Missouri and Georgia. 
—The Knights of Pythias will hereafter pay no insurance to beneficiaries of 
suicides, 
—Henry M. Billings becomes chief clerk of the Massachusetts Insurance 
department, 


—George W. Goddard has resigned the Pennsylvania State agency of the 
Union Central Life. 


—B.S. Hoskins of New York, manager for the Provident Savings Life, has 
returned from Europe. 


—P. Van Zandt Lane, a director of the Manhattan Life, died recently. 
He was seventy-three years old. 

—Governor Pattison of Pennsylvania refused to pardon Geo. F, Work, 
wrecker of the American Life, but his term expired on September 7. 


—One of the large life insurance companies recently applied for a license 
in Massachusetts for Frederick Webber, the well-known lightning solicitor. 

—We regret to learn that Michael Shannon, Deputy Superintendent of 
Insurance of New York, has been confined to his home by illness for a few 
days. 

—Up to the time of going to press the report of the New York Insurance 
Department upon the examination of the Commercial Alliance Life was not 
ready to be given out. 

—G. D. Van Steinberg, secretary to President Robinson of the Vermont 
Life, was married last week to Miss Lottie McGaffey at Burlington, Vt. We 
wish the happy couple much joy. 

—The Columbian Life Insurance Company of Madison, Wis., has filed 
amended articles with the Secretary of State, changing its name to the 
Supreme Court United Order of Foresters. 

—Assignee Brown of the Order of Tonti reports about $1,000,000 of assets, 
of which $320,000 is in cash. Before declaring a dividend it must be decided 
whether holders of matured certificates are preferred creditors or not. 

—The Knights of Honor Reporter prints an address made by A. C. Searles, 
the New York State treasurer of the order, upon the question of the establish- 
ment of a reserve fund, It is noticeable that this question is receiving con- 
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silerable attention among the fraternal orders, and the probabilities are that 
several of them will begin the maintenance of reserves, thus falling in line, to 
a certain extent, with the basic principle of the level premium companies. 


—In the first eight months of 1894 the Mutual Reserve Fund Life Associa- 
ion of New York wrote $48 937,115 of new business, as against $37,902,720 
in the corresponding period of 1893, an increase of over $11,000,000, or 
nearly $1,500,0c0 per month, 

—The Iowa Mutual Life and Accident Underwriters have elected officers 
as follows: George R. Struble of Tama, president ; J. A. Doverman of Des 
Moines, vice-president; G. L. Dobson of Des Moines, secretary, and H. S. 
Halbert of Marshalltown, treasurer. 

—The objections of some policyholders to the transfer of the Washington 
Beneficial Endowment Association of Washington, D. C., to the Commercial 
Alliance Life have crystallized in a suit against the two corporations named 
and President Lawrence Gardner of the former for an injunction, a receiver 
and an accounting, 

—Four Maine assessment companies are expected to unite under the title 
of the Maine Mutual Life Insurance Company, with possibly W. A. Roberts 
as president. Mr. Roberts is president of the Kennebec Mutual of Waterville, 
which is one of the quartette. The others are: The York Mutual Aid Asso- 
ciation of Biddeford ; Orient Mutual Life Company of York village, and the 
Provident Aid of Portland. 

—It is rumored that Mr. Cotterill, late of the Manhattan, whose letter to 
DD. P. Kingsley, superintendent of agencies of the New York Life, we pub- 
lished in THE SPECTATOR two weeks ago, has contracted to work for Percy 
\. Baldwin, general agent of the Equitable. It was stated during the week 
that Mr. Cotterill denied that he was a rebater, except in a single instance, 
when, at the solicitation of Edward E. McCall, attorney at law. Equitable 
building, he permitted a rebate to be made to a client of Mr. McCall’s, a Mrs. 
Emily I. Kearr. E. E. McCall states that an allowance was made by Mr. 
Cotterill to Mrs. Kearr, but her application was made before the proclamation 
of the New York Life was issued prohibiting its agents from rebating thereafter. 
A reporter who called at Mr. Baldwin’s office, 171 Broadway, was informed 
that Mr. Cotterill was at work there. 


Fire Insurance Notes. 

—T. S. Chard of Chicago is: back from Europe. 

—The steamer Miranda was insured for $60,000. 

—H. L. Reed has sold his Albany (N. Y.) office. 

—The Fitchburg Mutual of Fitchburg, Mass., will enter Ohio. 

—R, H. Mabry has bought Sterne’s insurance agency at Selma, Ala. 

—Citizens of Adams, Mass., are agitating the question of a water supply. 

—-C. B, Gilbert, Western manager of the Lancashire, has joined the Union. 

—Daniel Ravenel, a leading underwriter of Charleston, S. C., died recently. 

—The Gay test case at Kalamazoo, Mich., has been continued to Septem- 
ber 22. 

—Three men are under arrest at Seneca Falls, N. Y., charged with incen- 
diarism, 

—The Liberty of New York, which retired from business in 1891, will soon 
dissolve. 

—Baltimore fire insurance premiums in the first half of 1894 amounted to 
$611,100. 

—Augustus H. Hayden of Charleston, S. C., a prominent insurance agent, 
died last week. 

—The Indemnity Mutual Marine has declared an interim dividend of five 
shillings per share. 

—Henry Coe and A. L. Roache, Jr., form the new insurance firm of Coe 
& Roache at Indianapolis. 

—B. K. Knauft has been suspended from the St. Paul board for placing 
risks with non-board officers. 

—A. Wampach, formerly special agent for the Atlas, is now to be found at 
the Cincinnati office of the Aitna. 

—The Hartford insurance firm of Webster & Moore has dissolved. 
M. Webster continues the business. 

—Raleigh (N. C.) agents wish to be allowed to make competitive rates to 
meet those of the Lloyds and mutuals. 

—The July fire loss of Boston was $27,850, with insurance involved of 
$583,335. The insurance loss was $26,437. 

—Michael Ropler was arrested at Marengo, Wis., for setting fire to the 
woods and causing eight deaths at High Bridge. 

—Henry W. Perkins, secretary of the Dwelling House of Boston, has 
resigned and will go into the brokerage business. 

—The town of Dalton, O., was practically destroyed by fire last Monday, 
causing a loss of over $200,000. Insurance light. 

—Ballard & Graham of Barre, Vt., have dissolved partnership, Mr. Ballard 
retaining the !ife business and Mr. Graham the fire. 

—E. W. Bucklin & Co. of Pawtucket, R. I., have dissolved partnership by 
mutual consent. E. W. Bucklin continues the insurance business. 


Chas. 


—Boston’s fire premiums in the first half of 1894 were $1,636,545, a falling 
off compared with the corresponding period of last year of $134,137. 

—A paragraph in last week’s SPECTATOR indefinitely connected the name 
of Robert Burns with those of Merwin & Atkinson and the Consolidated 





THE SPECTATOR. 


123 


Underwriters. We are informed that there is no connection existing between 
them. or between Merwin and Burns at the present time. 

—F H. Porter of San Francisco becomes assistant manager of the Pacific 
Insurance Union. His special care will be the metropolitan district. 

—E. A. Gilman of St. Paul, formerly assistant general agent for the 
Albany Insurance Company, goes with the Phoenix of London in the field. 

—We are indebted to Messrs. Bownell and Field, Insurance Commissioners 
of Vermont, for a copy of their report for the year ending December 31, 1893. 

—The maximum lines written by the National Underwriters of New York 
have been raised to $10,000 on mercantile risks and $15,000 on sprinkled 
risks. 

—The North German Fire will accept surplus lines in New York, New 
Jersey, Connecticut, Pennsylvania and Maryland. E. Harbers 1s its attorney 
in the East. 


—Receiver Cleland of the Underwriters Mutual Fire of Sioux City, Ia., 
notifies policyholders that they are liable for the full amounts of the notes 
given by them. 

—Board companies in the Beall & Eichlitz agency at San Antonio, Tex., 
are called upon to observe the non-intercourse rule in respect to the Williams- 
burgh City, represented there. 


—Pierre J. de la Montanya, a solicitor for the Palatine at San Francisco, is 
missing, and is supposed to have gone to Panama. His accounts are not in 
the best shape, according to reports. 


—The Fidelity Mutual Fire Insurance Company of Philadelphia, recently 
chartered, is officered thus: President, J. D. McKee; vice-president, A. G, 
Lippincott ; secretary and treasurer, A. A. Sparks. 


—The Merchants Insurance Company of Hammond, Ind., has reorganized 
with these officers: John Irish, president, and J. W. Bernard, secretary. 
Assets of $205.881 and a paid-up capital of $200,000 are claimed, 


—James H. Sherrerd, Jr., late of W. D. Sherrerd & Co., has become a part- 
ner in the firm of Hindekoper, Wilson & Co., formerly Hindekoper & Wilson 
of Philadelphia. The firm has removed to No, 321 Walnut street. 


—The officers of the new Melrose Mutual of Melrose, Mass., are: Presi- 
dent, Frank E. Orcult; vice-president, Seth E. Benson; treasurer, Daniel 
Russell ; secretary, Henry E. Johnson. Directors: Elbridge H. Goss, W. I. 
Nickerson, George Newhall and H,. E. Johnson. 


—The Johnstown Fire of Johnstown, Pa., has received its charter. Its 
officers are: President, John Thomas; vice-president, Louis Wehn ; secre- 
tary, Gottlieb Bantly ; treasurer, Chas. C. Wehn. Directors: John Thomas, 
Lewis Wehn, Ephraim Franks, Frederick Zimmerman and George Wehn. 


—A fire in the plant of the Chicago Feather Duster Company at Chicago 
developed the following insurance : Planters, $1000; Commonwealth of Vir- 
ginia, $1000; Bankers and Merchants, $1000; Anchor, $1000; Great 
Northern, $1000; Shenandoah Valley, $1000; Farmers and Mechanics, 
$1000; Northern of Virginia, $1000. 

—The Atlantic Mutual Fire Insurance Company of Atlantic City, N. J., 
has organized, with officers as follows: Willard Wright, president ; Eli C. 
Woodward, secretary ; George W. Jackson, treasurer. Directors—The fore- 
going and John L, Young, Silvester Leeds, Van Buren Giffin, Frank A. 
Souder, George W. Crosby, Thomas J. Dickerson, Thompson Irvin, Charles 
F. Wahl and H. W. Leeds. The company proposes to operate in New 
Jersey and other Eastern States. Its maximum line will be $2000, 


AUTOMATIC SPRINKLER NOTES. 

—The Boston store at Chicago will be equipped with about 3000 automatic 
sprinklers. 

—A special meeting of the stockholders of the Automatic Fire Alarm and 
Extinguisher Company, Ltd., of New York has been called for September 15, at 
Ir A. M., to vote upon the question of the sale of the Boston business, rights and 
property of the company. It is proposed to consolidate the interests of the above- 
named company and the United States Fire Signal Company under the name of 
the Automatic Alarm Company, organized under Maine laws, with $250,000 capi- 
tal. Its officers are: President, E. S. Cowles ; treasurer, B. W. Wells; secretary, 
Charles Burgher. 


AGENCY APPOINTMENTS. 


—B. F. Hoffsinger, agent for the Mutual Life, at Kansas City, Mo. 

—George C. Gill, special agent for the Atlas of London, in Western territory. 

—E. A. Hough, Jackson, State agent for Michigan, for the American Union Life. 

—S. B. McCord, Erie, agent for Erie county, Pa., for the State Mutual of 
Illinois. 

—W. C. Washburn, Montpelier, general agent for the Kansas Mutual Life, for 
Vermont. 

—W. S. Abbott, La Pere, State agent for Michigan, for the North British and 
Mercantile. 

—David Beveridge, special agent for New York city, for the American Employ- 
ers Liability. 

—H. C. Penny, Detroit, general agent for Michigan, for the National Surety of 
Kansas City. 

—Charies B. Funiston, Columbus, State agent for Ohio, for the Broadway Fire 
of New York. 

—J. J. Carswell, special agent for the Commercial Union, for Virginia and 
North Carolina. a 

—L. S. Hayes, Bellows Falls, special agent for the Imperial, for Vermont and 
New Hampshire. 

—W. L. Jenison, agent for the American Employers Liability, for Albany and 
Rensselaer counties, N. Y. 

—F.C. Brubaker, Erie, State agent for the State Mutual of Illinois, for Penn- 
sylvania, Virginia and Ohio. 6 a acd 

—John Goldsmith, general agent for the Hartford Fire, for Virginia, North and 
South Carolina, Georgia and Florida, 





124 


THE SPECTATOR. 





[Thursday 








HE KANSAS MUTUAL LIFE ASS'N, 
TOPEKA, KANSAS. 
J. P. PAVIS, Pres'’t. JOHN E. MOON; Sec’y. 


Issues attractive forms of Ordinary Life, Limited Payment Life and 
Endowment policies, either with annual dividends or on the accumulation 
plan, and with most liberal non-forfeitable provisions; also issues popular 
forms of Renewable Term policies, 


$140,000.00 deposited with the State Treasurer of Kansas. 


A few competent and trustworthy insurance men can secure liberal contracts 
as State or District Agents. 


ROVIDENT SAVINGS LIFE ASSUR- 
ANCE SOCIETY 


WANT GOOD AGENTS 


TO WORK THE 


RENEWABLE TERM PLAN 


Which is the SAFEST, the CHEAPEST, and the FAIREST 


contract of Life Insurance attainable. 
Home Office, 29 Broadway, New York. 


SHEPPARD HOMANS, Pres 





WM, E, STEVENS, Sec. 





GEORGE BP. PERKINS, JOHN LORD, WM. A. ROBERTS, 
President, Vice-President, Sec. and Gen'l Man, 


PAY FIFTEEN YEARS AND PAY NO MORE, 


LIFE INSURANCE ON THE ‘ROBERTS PLAN,” 
(Copyrighted 1892). Operated by 
THE YORK MUTUAL AID ASSOCIATION 


(Incorporated by special Act of Maine Legislature, 1889), 
OF BIDDEFORD, MAINE. 

SPECIAL FEATURES.—Certificates se!f-supporting after Fifteen Years; paid-up 
certificate any time after Five Years; Annual Dividends after Ten Years ; cash surren- 
der valse after len Years; Pay Half on Total Permanent Disability ; Special Reserve 
for maturing certificates and Cash surrender values. Emergency Fund deposited with 
State Treasurer of Maine. 

Insurance men who want an entirely new plan to work, one which will prove the 
most popular of any ever introduced, should write at once for circulars and terms, 
Lineral contract made with right parties for Special and General agencies. Proposals 
from any Assessment Life Insurance Company for exclusive right to work the Roberts 

lan in any State will be considered. Address all communications to 


WM. A. ROBERTS, Sec. and Gen’! Man. 





Good Active, Reliable Agents Wanted 


BY THE 


ATIONAL ACCIDENT SOCIETY 


OF 


NEW YORK CITY. 





Reliable Agents who can secure good risks will be given exclusive territory 
and ALLOWED A LARGE AND PERMANENT RENEWAL INTEREST on all their 


Apply at once to 
JOSEPH I. BARNUM, 
Secretary and General Manager, 
280 Broadway, New York City, 


business. 





RATERNAL ACCIDENT ASS’N 
OF AMERICA. 


Licensed by Sovereign Grand Lodge of Odd Fellows. 


An Accident Company for Odd Fellows. 25,000 policies 


written, Over $250,000 paid in losses. Active agents 


wanted everywhere. 


ADDRESS, 


H. N. KINGSBURY, Sec’y and Treas., 
WESTFIELD, MASS. 











Fgencp Wants. 








O YOU EVER WRITE ANY LIFE INSURANCE? 


Don’t you find good, insurable risks, who are turned down or postponed, because they 

do not measure up to some cast iron standard laid down by some dyspeptic Medical Director? 

Find out what the National Life of Hartford will do for them, if they are good, insur- 
able risks. 

The National is no experiment. It is fully onits feet, and has now $18,000,000 insurance 
on its books, with assets of $4,000,000.00 and has the largest ratio of assets to liabilities of 
any life company doing business in this country. Best equipped company for agents. 

Write for information to BkyaAN McCuLten, JR., Manager South Eastern Department, 
Richmond, Va., and largely increase your income thereby. 


ANTED— ACCIDENT INSURANCE AGENTS. 

E, E. Crapp, Manager of the accident insurance department of the FIDELITY 

AND CASUALTY COMPANY for the States of New York, New Jersey, Massachusetts 

and Rhode Island, will pay liberal commission to good agents in those States. Office 

45 Pine Street, New York City. 

As I am making a special effort to secure the accident business in your vicinity, agents 

who have such business to place would do well to apply at once. 
E, E, Ciapp, Manager, 45 Pine Street. 








EQUITABLE LIFE ASSURANCE SOCIETY, DEPARTMENT OF 
WASHINGTON AND NORTHERN IDAHO. 
ANTED: ACTIVE, ENERGETIC, CAPABLE 


Solicitors. Only men of character and integrity need apply. 
Liberal contracts and unequaled territory. 


W. J. MORPHY, Manager, 
SEATTLE, WASHINGTON, 





a AND FIRE AGENTS 


Write the NORTH AMERICAN ACCIDENT ASSOCIATION, 
Chicago, for its plan for making an Agency pay. 


GOOD AGENTS WANTED. 








LOBE ACCIDENT INSURANCE CoO., 
INDIANAPOLIS, IND., 


Does a general Accident business. All agents meet with success writing insurance for the 


Globe. 


We want good agents, 
AUSTIN T. QUICK, Gen’l Manager, 


Indianapolis, Ind. 





NSURANCE SOLICITORS. 

We offer liberal inducements to active solicitors, able and willing to 
work, Accident and Health Insurance combined, If you are about making 
a change, or desire a side line, address 

BERKSHIRE HEALTH Anp ACCIDENT ASSOCIATION, 
: WESTFIELD, MASs. 





WASHINGTON 
LIFE INS. CO. 


OF NEW YORK. 
Assets, $13,000,000. 
W.A. BREWER, Jr.,President 








ANTED—GENERAL AND SPECIAL AGENTS. 





The Union Centra Lire Insurance Company @esires to employ a few more General 
and Special Agents. To the right men, who can show good records, liberal contracts will 
be granted. 

The Life-Rate Endowment Policy, non-forfeitable and incontestable as issued by 
the Unron CENTRAL, combines protection with investment at ordinary life rates, and 1s very 
popular and easy to work, as shown by the rapidly increasing business of the Company. 
The amount of new insurance written since 1881 has increased over 550 per cent. Its 
interest rate has been the highest and its death rate the lowest, continuously, of any com- 
pany in the United States. Correspondence solicited. Address 


JOHN M. PATTISON, President, Cincinnati, O. 








